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A REMARKABLE PARALLEL 


By Thomas Gibson 


WHAT ARE THE “MELON” STOCKS? 
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An Interesting Booklet 
For the Bond Buyer 


An interesting, illustrated booklet en- 
titled The Cities Service Gold Deben- 
ture, just issued, is available for those 
interested in a safe bond investment 
that has unusual features. 


Send for a copy of this informative 
booklet, which gives a clear picture 
of the business, earnings and assets 
behind the 7% Gold Debenture bonds 
of Cities Service Company. 


Ask for booklet DX-15 


SECURITIES— DEPARTMENT 


Henr herty 
_& ny 
GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 














53 Park Place 











The Greatest Single Influence 


Bearing On 
Security Values and Prices 


This principle is discussed in a brief essay by 


Thomas Gibson 


A limited number of copies has been reserved for dis- 
tribution without charge or obligation to readers of 
The Financial World who are interested in the subject. 


GIBSON & McELROY 


New York City 


Note: We have no solicitors or agents 









































Che 
FINANCIALWORLD 


Founded by Otto Guenther, 1902 
Member Audit Bureau of Circulations 


Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer 
FREDERICK HANSSEN, Vice-President F. W. BRANDT, Secretary 


Editorial and Business Offices: 53 Park Place, New York, U. S. A. 
Telephone Barclay 2553 
LOUIS GUENTHER, Publisher and Editor 








E. MARSHALL YOUNG FREDERICK HANSSEN 
Associate Editor Associate Editor 
FREDERICK W. BRANDT Chicago Office 
Business Manager 127 Monadnock Building, Chicago 
Harrison 0098 
Vol. 43 NEW YORK, JANUARY 31, 1925 No. 5 














A Complete Financial Service 
for $10 a Year 











Table of Contents 


ee I hh a wn ain achin Wk ek ee ew wt ects 139 


TF re er 141 
By Thomas Gibson 
Unusual Possibilities of Reward for Stockholders 
By Frederick Hanssen 
St. Louis & San Francisco Common—Highest Yielding Rail Stock 144 
P By Phil Morley 
oe oo oo aie nina ach ae ae an ene KY 145 
By Thomas Gibson 





ainieveeule seine 142 


Atlas Portland Cement—Building a Road to Prosperity ...... 146 
By William J. Healy 
Re Ee en 147 
By R. C. Rice 
Texas Gulf Sulphur—lIs This Stock Overvalued? ............ 148 
By E. Marshall Young 
Consolidated Gas—What Is This Stock Worth? .............. 149 
Ce ee ee ee ee are 150 
ee cee Se oy ab wes ew de wae ewe eae 152 
By G. Gale Gilbert 
Passing IMpressiONs «0 occ eccerees ak ik cia oh Sitti si Gh Sah 153 
ee Wi, ANE PERS ors, 7575 6 ole aria ouerararenavar Sidra. Bie 436-HR US 4S Re 157 
ED ae ee er 159 
er re TS ik i aah Re ee ORE 6 ea aN Owe ge 164 
By C. M. Harger 
nn I ai ncn oi ne a Se Ae wea ww 166 
Weekly Review of Business and Financial Conditions ........ 168 








SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. S. A., under the act of March 3, 1879. Copyright, 1924, by the Guenther Publishing Co. 


IMPORTANT 
When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 




















January 31, 1925 





A MAJOR 
REACTION AHEAD? 


Since the first of the year the stock 
market, as a whole, has made very 
little progress on the upside. 

Yet, volume of transactions has con- 
tinued the heaviest in years and in- 
dividual issues have scored sharp ad- 
vances from time to time. 


WHAT DOES THIS MEAN? 


Is this churning about simply a natural 
development, following the advance 
from October, and will it be followed 
by new high prices over the next few 
months? Or is it indicative of dis- 
tribution on a broad scale and is a re- 
action of major proportions ahead? 

This question, the most important fac- 
ing all investors at the present time, is 
discussed, the position of the market 
analyzed, definite conclusions drawn, 
and definite recommendations made, 
in an analysis just prepared for our 
clients. A few copies are available 
FREE. 


Simply ask for FW-J31 
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Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 


and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 

















A Priceless Asset 


UBSCRIBERS to the Complete Financial Service of THE FIN- 
ANCIAL WORLD know its great value to them. ‘The value of this 
service is made possible by a priceless asset. ‘That asset is more than 
twenty-three years’ experience in matters financial. The proper em- 
ployment of money is just as much a subject on which sound profes- 
sional advice is needed as is a case involving a point at law. 


This experience and sound knowledge cannot be gained over 
night. To be able to advise intelligently on financial problems not 
only is a broad background and sound judgment necessary, but there 
must further be the desire to serve. ‘There is no interest higher than 
the interest of the subscriber of THE FINANCIAL WORLD. He comes 


first. 


For more than twenty-three years Mr. Guenther has been de- 
veloping his doctrine of basing purchases on values. His experience 
has shown him the futility of attempting to predict short swings in 
the market and also the good substantial profits that flow from 
buying be/ow indicated values and selling when market prices are 
above values. This underlying principle has enabled THE FINAN- 
CIAL WORLD to guide its subscribers aright when many were being 
led astray in the endeavor to predict the short term market swings. 


This policy will be continued. There will doubtless come a 
time when market prices are substantially above values. ‘That will 
be a time to advise general sale of speculative investment holdings. 
The year 1925 will be a critical one. Don’t you want your friends to 
benefit by this sane, conservative and unbiased service? If so, why 
not spend $10 on them and give them a year’s subscription to our 
Complete Financial Service? We know they will gladly renew 
their subscriptions once they become aware of its great value—and 
will be everlastingly thankful to you. 
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The Trend of Things 


@ Business continues to make orderly progress; railroad car loadings again 
at high seasonal records and the U. S. Steel Corporation is operating at 
94 per cent of capacity; 


@ December railroad earnings make satisfactory showing with small gain 


in gross but substantial gain in net; 


show good gains; 


January gross and net expected to 


@ Oil stocks feature in market as Wortham production declines with no 


prospect of early development of new production. 


bushel and foreign exchanges continue strong. 


were largely of a _ constructive 

character. Business continues to 
expand conservatively. Railroad car load- 
ings show general gains throughout the 
country. The steel industry is expanding 
its operations, while steel product prices 
are advancing. The oil industry faces what 
is probably its most prosperous post-war 
year and the decline in flush production in 
Texas leads to the expectation of further 
advances in crude and refined oil. The 
farmer is gladdened by $2 wheat and the 
improving European situation is reflected 
in continued strength in foreign exchange. 
Reginald McKenna, formerly Chancellor 
of the Exchequer of Great Britain and now 


[) wee ies of the past week 


head of Barclay’s Bank, comes out for the 
gold standard after having been sceptical 
about its restoration in times past. 

The Van Sweringens announce that the 
Nickel Plate merger plan is operative and 
it is reported that the next merger in sight 
is a southwestern one including M., K. & 
T., Kansas City Southern and probably St. 
Louis-San Francisco and St. Louis & 
Southwestern. The “Big Four” of the 
east are trying to work out the eastern 
trunk line mergers, but thus far substantial 
agreement has been reached between New 
York Central, Nickel Plate and Baltimore 
& Ohio, while the Pennsylvania objects. 
Railroad consolidation reports are likely 
to grow in persistence from now on. 


Wheat crosses $2 a 


Politics and Business 

ets 

“7 HAD rather talk of saving pennies 
and save them than theorize in mil- 

lions and save nothing. . . 

“It is an unpleasant and difficult task 
to separate people from the federal ser- 
vice. But it can be done. It will be done. 
I advise federal administrators to operate 
with a smaller personnel than is now em- 
ployed. 

“What we have done must be considered 
only the beginning. We have proved that 
we can reduce the cost of government, and 
1 proposé tms cost shall be further re- 
duced. ... 
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“We must reduce the cost of govern- 
‘ment to a point which will reduce taxes 
to a point where they cease to be a bur- 
den. ... 

“We are evidently entering on an era of 
increasing business activity and material 
prosperity.” 

These are a few of the outstanding re- 
marks of President Coolidge in addressing 
the business organization of the govern- 
ment, presided over by Director General 
Lorp, Director of the Budget. 

President CooLipGE predicted a surplus 
of revenues over expenses of $373,000,000 
for 1926 and indicated a further reduction 
in taxes would be possible. The tax ques- 
tion makes dry reading but is all impor- 
tant to business. The fact that the federal 
government is setting an admirable ex- 
ample of economy is bound to be reflected 
throughout the length and breadth of the 
country. Economy and efficiency mean 
greater savings and these in turn mean 
real prosperity. 

Every citizen should give whole hearted 
support to this all important movement 
which comes from the top and which is 
so near and dear to the heart of President 
CootipceE. There is no more important 
single factor in making for real prosper- 
ity than economical and efficient adminis- 
tration of the biggest business in the coun- 
try—that of the federal government. 

The present session of the old Con- 
gress will probably end on March 4th. 
The new Congress, which will have an 
entirely different makeup will not con- 
vene, according to competent Washington 
observers, until next December. This 
makes the political outlook clearer than 
it has been in a number of years. The 
present Congress will apparently do well 
to get the necessary appropriation bill en- 
acted and probably will not enact any im- 
portant new legislation. The coming Con- 
gress will in all probability have a work- 
ing majority in hearty sympathy with the 
announced policies of President CooLIpcr 
The political skies are clear and accord- 
ing to President CooLipcE we are entering 
an era of increasing business activity. This 
makes a combination in domestic affairs 
that is extremely significant. It can easily 
be lost sight of by those who become 
absorbed in daily market fluctuations but 
the farseeing investor and business man 
looks months ahead. 


* * X* 


Steel Earnings! 
* *k * 


HE earning report of the U. S. Steel 

Corporation, our largest single indus- 
trial company, is always of interest. The 
report for the last quarter of 1924, showing 
a net of $30,762,231, or $1.56 on the com- 
mon, was slightly better than generally ex- 
pected. December net earnings showed 
an increase over those of November. The 
company charged about $1,000,000 more to 
depreciation than in the previous quarter 
and wound up the year with $11.76 earned 
per share of common compared with $16.42 
in 1923. Considering the sharp depression 
in the steel industry in mid-year and the 
lowering of prices which coincided there- 
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with, the showing is most satisfactory. 
While there was a substantial and sustained 
gain in output during the closing months 
of the year, the bulk of the business had 
been booked at lower prices and there was 
further the abolition of the Pittsburgh 
plus basing system. The usual 50c extra 
was declared on the common and it is 
probable that $7 will be made the regular 
rate before the close of the year. 

The 1924 earnings are now history. The 
important question is what will the com- 
pany earn in 1925? According to the Jron 
Age, the company is now operating at 94 
per cent of capacity and the past week 
was featured by a further advance of $2 
a ton on rolled products and other minor 
advances. There is no question but that 
the corporation will show a very sub- 
stantial gain in net earnings in the first 
quarter of the current year. Operating 
rate is higher and prices are also higher. 
From all present indications that high rate 
of operations will be continued for many 
months to come. There is no prospect 
of any substantial decline in prices. That 
simply means higher net earnings for 1925 
and the probability of larger extra divi- 
dends. 


* * * 


The Oil Situation! 
* * x 

FURTHER sharp decline in the out- 

put of the Wortham pool in Texas 
was reflected in strength in the oil shares. 
With no prospect of a new field of sub- 
stantial proportions coming into the situa- 
tion in the near future, everything points to 
a further rise in crude and refined prices. 
Consumption will, of course, set a new 
high record in 1925, and if nothing comes 
along to greatly increase supply of crude 
the oil companies will as a whole doubtless 
find 1925 the most profitable post-war year 
in their history. While oil stocks have ad- 
vanced since they were first recommended 
in THE FINANCIAL Wor tp last July and 
have advanced sharply since December 27, 
when purchase was again recommended, 
there are still some good bargains. This 
situation along with specific recommenda- 
tions will be covered in next week’s issue 


of THe FINANCIAL WorLD. 
* ok x 


Rising Grain Prices! 
*x* * * 


ITH wheat above $2 a bushel and 
corn above $1.30, the outlook for the 





farmer during the coming year is bright. 
It is also bright for the companies that 
serve the farmer and have been feeling the 
pinch of his depression. It, of course, is 
still too early to form any estimate of the 
size of the 1925 crops. They will be an 
important factor in future prosperity and 
will bear close watching. While Chicago 
reports indicate that Cutten has a “corner” 
on wheat, there doubtless is a world short- 
age. 
* * * 


The Railroad Earnings! 


* * * 


ECEMBER railroad earnings will 

show on the whole a substantial gain 
over a year ago and bring the total 1924 
net nearly up to that of 1923, despite a 
sharp decline in gross. The first 43 roads 
to report for December show a 3 per cent 
gain in gross and a 20 per cent gain in 
net. January car loading records indicate 
a sharp gain in January net earnings. A 
detailed study of these car loading records 
shows that traffic is increasing uniformly 
both by districts throughout the coun- 
try and in the various classes of commod- 
ities. These weekly car loading records 
give one of the best and earliest indi- 
cations of the general course of business 
which is available. The railroads prom- 
ise to have the most prosperous year in 
their history in 1925 and so do the rail- 
road stockholders. 


* * 


The Market Outlook! 


* * * 


_ decline in trading activity in the 
stock market is not surprising con- 
sidering the volume that preceded it. The 
remarkable feature about the market (to 
use that term loosely in view of the many 
cross currents therein, notably in the in- 
dustrial group of stocks) is its strength 
on dulness. We see no reason to change 
the long term views hitherto expressed. 
We believe that before the present bull 
market is over many stocks will be driven 
to prices substantially above values just as 
they have in similar market movements in 
the past. We believe that stocks bought 
below values now will prove profitable. 
In our opinion the best opportunities to buy 
below values on the most clearly defined 
basis exist in the rails, oils, coppers, steel 
and agricultural stocks. 








their co-operation. 
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A Remarkable Market Parallel 


@ Have you noted the remarkable resemblance between what happened in 
1900 and 1901, and what has been under way since the November elec- 


tion? 


@ We know that, no matter how precise an analogy may be, there always is 


the chance that something will happen to upset it; 


@ The writer of this most interesting study is a man with exceptional clear- 
ness of vision and his thoughts have an important bearing on the present. 


which accompany it I will ask the 
reader to accord particular attention 
to the following preliminary qualifications : 


I: examining this article and the records 


1. My views regarding the merits of 
securities, actual or relative, are not now 
and never have been based upon precedents. 
After these views had been erected on 
what I considered a sound and logical basis 
I made a careful study of former periods 
in order to find, if possible, a 
precedent which would sup- 


By THOMAS GIBSON 


are threefold (a) in order to show what 
has occurred under similar conditions in 
the past, (b) in order to demonstrate the 
folly of being disturbed by intermediate 
reactions, and (c) in order to show the 
fallacy of assuming that the market moves 
as a unit, and that both railroads and in- 
dustrial stocks must advance and decline 
together. 


After looking over all the major price 


movements of which we have records, it 
was found that the 1900-1901 period bore a 
more striking resemblance to the present 
period than did any other. There was 
at that time a plentiful supply of credit at 
reasonable prices; we had emerged from 
a period of wholesale railroad reorganiza- 
tion; Mr. Bryan, with his free silver and 
radical railroad ideas was overwhelmingly 
defeated by McKinley; railroad earnings 

were improving rapidly, and 








port these _ preconceived 
views. If charts or statis- 
tical records are accepted as 
a primary basis for opinions 
we are liable to depend too 
much on the exhibit and 
there is a strong inclination 
to avoid the essential work 
of constant research and re- 
flection. Mr. Kruttschnitt, 
Chairman of the Board of 
Southern Pacific Railway, 
was once approached by one 
of his lieutenants with an 
elaborately prepared chart 
covering the seasonal di- 
vergences in railroad acci- 
dents. The lieutenant said, 
“Here is a chart showing the 
months during which acci- 
dents occur most frequently 
or most infrequently.” Mr. 
Kruttschnitt replied, in ef- 
fect, “This is a very inter- 
esting and valuable exhibit. 
I am glad to have it. But I 
hope you ‘do not mean that it 
shows something. It sup- 
ports and confirms our log- 
ical deductions.” That rule 
should apply to all prece- 
dents. 

2. No matter how pre- 
cise an analogical study may 
be, it is always necessary to 
make allowance for the fact 
that something may occur to 
upset it. 

3. The tables and the chart 
which appear farther on are 
not produced as a prediction 
of what is going to happen 


if 
1897 1898 1899 1900 1901 1902 | 
1 


AVERAGE PRICES 
TWENTY RAILROADS 


(UPPER HEAVY LINES ) 


TWELVE INDUSTRIALS 


CLOWER LIGHT LINES ) 


pow- 


there was a regime of rail- 
road consolidations and pur- 
chases for control which re- 
sulted in much speculation. 
The supply of credit is 
greater now than it was 
then; we have also emerged 
from a period of drastic re- 
organization; President Cool- 
idge has again defeated the 
forces of radicalism and dis- 
content; railroad earnings, 
physical conditions, and val- 
ues are higher than ever be- 
fore, and the work of merg- 
ing and consolidating, which 
was considered illegal and 
dangerous in 1900-1901 is 
now not only sanctioned by 
law, but is insisted upon, and 
the roads have been declared 
immune so far as the opera- 
tion of the Sherman Act is 
concerned. It is idle to con- 
tend that the profits of the 
roads are now limited, as 
they have been so limited 
ever since the formation of 











the Interstate Commerce 
Commission in 1887. The 
present specific laws are 


much more favorable to the 
carriers than were the slip- 
shod generalizations of ear- 
lier years. I think, in these 
circumstances, it is fair to 
say that conditions are even 
better now than was the 
case in 1900-1901. And it is 
important to note that the 
prices of railroad securities 
are much lower now, while 
values are certainly much 














marketwise in 1925. The 
reasons. for producing them 
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Will history repeat itself? 


higher. 


(Please turn to page 154) 
141 





Some Unusual Possibilities for 





ward shareholders; 





field to locate those companies which 

have possibilities of at some time mak- 
ing a generous distribution to stockholders. 
Before going into any detail, however, I 
wish to point out that there is no “inside” 
information contained in what follows nor, 
of course, any “tip” on the short term 
market action of the stocks discussed. 


I HAVE made a survey of the security 


The situations which I will discuss have 
not grown up over night. Broadly speaking, 
they are the result of profits kept in the 
companies over a long period of years. 
These profits belong to the common stock- 
holders and doubtless they will eventually 
receive them in some tangible form. 


In recent months General Electric has 
distributed its public utility holdings to its 
common shareholders and American Car & 
Foundry is planning to make a similar dis- 
tribution of its investment holdings to its 
shareholders. There will probably be a 
number of further announcements of a 
like character during the coming year. I 
do not profess to know which individual 
commpanies will do so. 

There is this to be said about this inter- 
esting situation, however, and that is that 
with prospects good for a tax reduction in 
1926 (applying to 1925 incomes) it may 
very well be that the time is not so far 
distant when some of the so-called rich 
men’s stocks will more liberally reward 
stockholders. Perhaps a word of explana- 
tion of the attitude of a rich man toward 
a prosperous company in which he is a 
large stockholder will clarify this situation 
somewhat. 

Under existing tax laws the man with a 
large income must pay a very substantial 
proportion thereof to the Government. He 
does not need the money. It therefore 
works out better for him if the company 
in which he happens to be a stockholder 
pays small dividends and uses its surplus 
profits to build up its business or cash posi- 
tion. Then if at some time in the future 
taxation becomes less burdensome to the 
rich man he can take down in income the 
earnings of his company at that future time 
and keep a larger percentage of it than if 
he took the profits down in the form of 
dividends while taxation was more burden- 
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some to him as at the present time. 

President Coolidge and Secretary Mel- 
lon are very insistent on reducing the high 
tax rates on large incomes. The sound 
economic grounds on which such a tax 
program is based need not be repeated here. 
In my judgment it is quite probable that 
the new Congress will be responsive to 
the new and reduced taxation program 
which President Coolidge will be in posi- 
tion to place before it toward the end of 
the year. In anticipation of such a pro- 
gram it may very well be that the so- 
called rich men’s stocks will advance. 

Now as to what stocks hold these un- 
usual possibilities. Let us first examine the 
railroad field. It seems to me that the one 
company with the biggest eventual “melon” 
possibilities is Delaware & Hudson. This 
road can about earn its present $9 dividend 
without any help from the dividends re- 
ceived from its coal properties. In this 
way it is somewhat in the position of Le- 
high Valley, which found no difficulty in 
earning its dividend after segregating its 
coal properties. Today Lehigh Valley is 
selling at a higher market price than when 
the coal properties were still an asset of 
the railroad stockholders. 


Joint Operation 


In the most recent recommendation of 
the eastern trunk line railroad officials, 
Delaware & Hudson would be jointly op- 
erated by the proposed “Big Four” systems, 
Before this was done there is little question 
but that its valuable coal holdings would 
be distributed to stockholders. Of course, 
the proposed consolidations in the east still 
have a long way to go, and what terms 
will be acceptable to Delaware & Hudson 
stockholders for the lease of their railroad 
by joint operation is also a speculative 
question. It might be pointed out in a 
purely tentative way that if the four eastern 
trunk lines should guarantee a $7 dividend 
on the Delaware & Hudson railroad stock, 
it would justify current quotations for the 
stock on that basis alone. 

Now, then, what should Hudson Coal 
Co., which is a free asset in the Delaware 
& Hudson treasury, be worth if distributed 
to stockholders? Reports were current 


J 


° 


@ What are “Melon” stocks? 


@ An interesting discussion of stocks that may largely re- 


@ The favorable effect of a reduction in taxation. 


2° 


° 


By FREDERICK HANSSEN 


some time ago that the officials of the com- 
pany were in correspondence with the De- 
partment of Justice at Washington with a 
view of legally taking care of such a dis- 
tribution when the proper time came. The 
company has been extremely reticent re- 
garding the affairs of its coal subsidiaries. 
The following is about as good a picture 
of this situation as can be obtained from 
reliable sources: 

There is no adequate information avail- 
able regarding the value of the anthracite 
coal properties. They are carried on the 
books for less than $20,000,000, but, ac- 
cording to a statement of Vice President 
Williams, it would take more than $80,- 
000,000 to duplicate them under existing 
conditions. The Hudson Coal Co. has been 
paying 7 per cent dividends, or about 
$1,000,000 in recent years; production runs 
around 9,000,000 tons, and in well informed 
circles profits of 50c per ton are regarded 
as a conservative estimate. This would give 
an indicated earning power to the coal 
property of $4,500,000, or $3,500,000 of 
hidden earning power for the common 
stock. It is estimated that the coal prop- 
erty alone should be worth more than $100 
per share of common. Delaware & Hudson 
has but 425,000 shares of common stock 
outstanding and thus the indicated earning 
power of the coal property alone is more 
than $10 per share. So far as I know 
the only balance sheet that has ever been 
published of its coal company appeared in 
the Coal Commission’s report. 

The assets given as of December 3], 
1922, were $47,151,000 fixed assets (coal 
lands and equipment), $3,337,000 cash, 
$12,090,000 outside investments, $13,927,000 
other current assets, and the total of all 
assets was $82,488,000. The liability side 
was not given. It is well known that the 
company pursued a very conservative book- 
keeping course and charged large amounts 
to operating expenses that might justly 
have been charged to capital account. 


It seems to me that this situation carries 
with it the most clearly defined melon prob- 
ability in the entire railroad list along with 
an attractive current yield. Delaware & 
Hudson is paying $9 a share yearly and 
at current market prices is selling on a 
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Large Rewards to Stockholders 
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@ These stocks recommended were selected from a long 
pull standpoint and because at current market prices 
they appear cheap when consideration is given to prob- 


able 1925 earning power; 


@ They are for the man who is willing to be patient. 


basis to yield more than 6% per cent. 

There are a number of other railroads 
which have important outside holdings, 
but none of them, in my judgment, present 
as Clearly defined possibilities for eventual 
important distributions to stockholders as 
does Delaware & Hudson. 

Now, in the industrial field what do we 
find. It seems to me that the most clearly 
defined probability in that field is the Pull- 
man Co. This company is a public utility 
insofar as its operation of sleeping cars is 
concerned and an industrial when it comes 
to building railroad car equipment and au- 
tomobile parts and bodies. The company 
has already taken a step in the distribution 
direction by forming a new company—the 
Pullman Car & Manufacturing Corporation 
—to carry on its industrial activities. Pull- 
man has for years been a conservatively 
managed company. Dividends of $8 a 
share have been paid without interruption 
since 1900; in addition a stock dividend 
of 36 per cent in 1906 and 20 per cent in 
1910 was declared. Since then stockhold- 
ers have received only the $8 annual cash 
dividend. In other words, it is about 
twenty-five years since Pullman has done 
anything extra for its stockholders. Names 
like Morgan, Vanderbilt, Baker 
Mitchell appear on the directorate. 

Appraised Values 

The new manufacturing compaty was 
organized with a capitalization of $50,000,- 
000, which represented the appraisal value 
of that property and is carried on Pull- 
‘man’s books at less than $36,000,000. As- 
suming that under efficient Pullman man- 
agement the manufacturing company can 
earn:a good return on its appraisal value 
a distribution of its stock to present Pull- 
man stockholders on the basis of a market 
valuation of par for the new stock would 
mean about $37 per share of Pullman 
stock. It is my judgment that Pullman 
would have no difficulty in maintaining the 
current $8 dividend on its common stock 
from sleeping car earnings alone. The com- 
pany makes extremely high depreciation 
charges on its equipment considering the 
fact that so large a percentage of it is all 
steel now. 

Another situation in a similar field is 
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that of Baldwin Locomotive. I discussed 
this situation in the January 3rd issue of 
THE FINANCIAL Wor.tD. Here is a com- 
pany which has earned about $225 a share 
on its common stock in the last ten years 
and paid out but $38.50 a share. This 
leaves about $190 a share added to surplus 
during this period. Now, this $190 a share 
has not been put into unprofitable brick 
and mortar during the high cost war time 
period. The big bulk of its surplus profit 
has gone into current assets. Net current 
assets have increased by about $30,000,000, 
or $150 per share of common stock in the 
past ten years. The company’s niggardly 
dividend policy has been criticized in the 
past by THE FINANCIAL Wor tp. President 
Vauclain arbitrarily said a year ago that 
in 1924 the stockholders would receive $7 
a share and no more. How long the stock- 
holders will submit to this arbitrary han- 
dling of their money and the repressive in- 
fluence such handling has on the value of 
their investment is hard to say. American 
Locomotive by splitting up its stock and 
doubling its dividend has doubled in price 
while Baldwin stood still. President Vau- 
clain has been a money maker for the com- 
pany and in my judgment the company will 
have a very prosperous year in 1925. It is 
true that a fraction of the company’s cur- 
rent assets comprise loans to some rather 
weak foreign countries and it is also true 
that the company is under heavy expense 
in moving its plant out of the heart of 
Philadelphia. However, ample reserves 
have been set up to take care of any de- 
preciation in its current assets and more 
than ample reserves have been set up for 
moving expense when consideration is 
given to the high value of the property the 
company is vacating in Philadelphia. 
Baldwin reports its earnings but once a 
year. The stockholders, who own the 
property (and who employ Mr. Vauclain), 
are entitled to more information than they 
have been receiving and to a larger share 
in the company’s profits. Doubtless they 
will get it eventually. 


I now come to the consideration of two 
companies which are the largest in the 
world in their respective lines. I have ref- 
erence to United States Steel and Standard 


Oil of New Jersey. The story of both has 
been frequently told in THe FINANCIAL 
Wor.p. U. S. Steel has worked itself into 
a commanding position in the steel industry. 
During the war it actually reduced its 
capital liabilities, increased its productive 
capacity and greatly increased its cash 
holdings or their equivalent. It is in posi- 
tion at some time to do something very 
handsome for its stockholders. However, 
there is doubtless a question of policy in- 
volved here as there may also be in the 
case of Standard of New Jersey. That 
question is whether the indication of great 
prosperity by a large reward to stockhold- 
ers might not inspire political attack. In 
recent years there has been good ground 
for giving some weight to this considera- 
tion. In the coming years it is my judg- 
ment there will be less ground for doing so. 


Profitable Years 


To again consider Standard Oil of New 
Jersey briefly—its status was rather fully 
discussed in the December 27 issue of THE 
FINANCIAL WorLpD—this company has not 
increased its cash dividend payments to 
stockholders since the segregation. It faces 
what will doubtless prove to be one of its 
most profitable years. Not only is the 
company firmly entrenched in the oil in- 
dustry of this country, but also in many 
parts of the world. The whole territory 
it serves is gaining in prosperity. Take 
one item alone, its inventory account is 
about $250,000,000. A 20 per cent advance 
in crude and refined prices.means a gain of 
$50,000,000 in its current assets. 

There are a number of other companies 
which are in position to handsomely re- 
ward stockholders. However, I have 
selected the five above mentioned because 
the stocks of these companies in my judg- 
ment are selling below value today regard- 
less of any early and large distribution to 
stockholders. In every instance the net 
earning outlook for 1925 is clearly and 
favorably defined. In my judgment all 
of these stocks are attractive based on 
current market prices and the relationship 
between these current market prices and 
probable net earnings of the coming year. 
They are selected for the man wlio is will- 
ing to be patient. 
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q@| Frisco Common — 


The Highest Yielding Rail Stock 





leanest month of the year, Frisco 

earned $1.16 a share for its common 
stock. In the full twelve months, the 
junior shares earned better than $12. The 
stock pays $5 a share annually, and the 
quotation at this writing is about 59, That 
means a yield basis of about 8.5 per cent. 

Frisco common is the highest yielding 
rail stock the writer knows about, and the 
railroads of this country are facing what 
promises to be one of the best years in 
the history of transportation. 

There has been considerable activity in 
the past few months in what are looked 
upon as the speculative rails. That inter- 
est has been predicated upon realization, 
not only that the outlook for the railroads 
in general has been improved vastly, but 
that the prices of most rails have not be- 
gun to reflect their possible future earning 
power as they should. 

In November, last, the directors of the 
Frisco had sufficient knowledge of the 
year’s operating results, and such confi- 
dence in the future of their road, to in- 
duce them to let it be known that they 
believed the time not far distant when the 
junior stock could be placed on a dividend 


basis. 


I: December last, which is about the 


Inaugurate Payments 


Subsequently, in the first week of De- 
cember, they took action, and placed the 
stock on a $5 dividend basis—the first pay- 
ment to be made on the shares. 

As a five-dollar stock, Frisco common 
could and should sell several points higher 
than the present price quotation. The 
earning power of last year, plus the bright 
outlook for the future, suggests ability of 
the company to maintain the present pay- 
ment on the common. 

An advance of, say, seven points, would 
not be too much to expect for a stock that 
has an indicated earning power of double 
the current dividend. That would bring 
the price to 66, from the present level, 
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which would be ample compensation for 
the assumption of whatever speculative 
risk might attach to present purchase. 

In the fall of last year, THE FINANCIAL 
Wor p stated that, in the opinion of its 
staff, upon analysis of performances and 
upon weighing prospects, Frisco common 
was close to dividend initiation. That 
opinion was justified in December. It now 
is possible to take as confident a position 
that, barring the intervention of some en- 
tirely unforeseen accident, the $5 dividend 
is amply protected by earning power. 

Frisco is fortunate in possessing a well- 
balanced diversity of traffic. It has been 
compared to the Atchison in this respect. 
The territory served is rich, and products 
of agriculture, mines and manufacturing 
balance well. This perfection of diversity 
makes for stability in earning power that 
should serve to enhance the market value 
of the stocks. 


Exceed Previous Record 

Frisco emerged from reorganization in 
1916 and, since that time, there have been 
only two years in which something ‘was 
not earned for both preferred and common 
stocks. Gross and net income in 1924 
exceeded any previous record. 

There is one out in the Frisco situation, 
to which some analysts invariably refer 
in qualifying any favorable comment they 
may present on the securities of the com- 
pany. That is the fact that the reorgan- 
izers in their work of straightening out 
the roads problems were unable to map 
out a plan of adjustment satisfactory to 
all security owners that would result in 
an ideal corporate structure. 

In other words, the structure is top- 
heavy, with more than 83 per cent made 
up of funded debt. A little more than two 
per cent represents preferred stock, and 
the balance is common stock. Of course 
the extremely heavy debt obligation is 
made less onerous by reason of the fact 
that $75,630,000 is made up of adjustment 
and income bonds. Interest on the latter 





@ Here is a stock with an in- 
dicated earning power of 
more than $12 a share, 
paying $5 dividends, and 
selling to yield about 8.5 
per cent; 


Is it a real speculative op- 


portunity for the long 
pull? 


The income bonds of the 
same road are selling out 
of line, and offer attrac- 
tive possibilities. 


By PHIL MORLEY 


is a contingent liability and, for that mat- 
ter, the bonds might be considered in the 
light of prior preference shares, which 
would tend to make for a better balance. 

It might be assumed, therefore, that the 
stocks are in a precarious position, because 
of the terms of the Transportation Act 
which set forth the process of arriving at 
rates for transportation service. This phase 
is not as serious as it might appear, when 
one examines it. 

The property value of Frisco undoubt- 
edly is sufficient to cover all bonds and the 
senior shares. By reason of the low aver- 
age interest rate on the bonded debt, and 
other income which is applicable to the 
stocks, even that insufficient property value 
would give the common stock a value that 
would permit of substantial earning power. 


Property Value 


‘Speaking. of property value, it is inter- 
esting to note here that the directors of 
Frisco dispute the appraisal tentatively 
set by the Interstate Commerce Commis- 
sion. It has been announced that the of- 
ficers of the company are preparing to file 
a protest with the commission, and that 
they are confident of their ability to prove 
a much higher value for their property 
than so far has been allowed. A recent 
statement from the officers of Frisco reads 
as follows: 

“The St. Louis-San Francisco Railway 
Co. recently received from the Interstate 
Commerce Commission tentative valuation 
of part of the properties owned and used 
by it as of June 30, 1918, amounting to 
$186,337,063, to which should be added the 
amounts of separate tentative values also 
arrived at by the Interstate Commerce 
Commission some time ago, of the fol- 
lowing companies: 

Ft. Worth & Rio Grande Railway 
Co 





Kansas City, Clinton & Spring- 
field Railway Co. ...................... 2,936,553 
“This gives a total tentative valuation of 
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the properties reviewed of $193,838,581. 

“Although the following lines form part 
of St. Louis-San Francisco System, the 
Commission has not yet made known its 
findings in respect thereof: Birmingham 
Belt Railroad Co., Paris & Great Northern 
Railroad Co., St. Louis, San Francisco & 
Texas Railway Co., Bronwood North & 
South Railway Co., West Tulsa Belt Rail- 
way Co., Quanah, Acme & Pacific Rail- 
way Co. 

“The valuation of these properties will 
have to be included as part of the total 
value of the Frisco system. 


“The company has already protested the 
tentative valuation of the Ft. Worth & Rio 
Grande Railway Co. and Kansas City, Clin- 
ton & Springfield Railway Co., and is now 
preparing to file protest against the tenta- 
tive valuation just received, and its of- 
ficers feel confident they can show that a 
proper valuation of the property would be 
not less than its book value. 

“The company will particularly protest 
against the price fixing and depreciation 
methods used by the commission in its 
findings. 


“Although the valuation was made as of 
June 30, 1918, the commission used pre- 
war prices in effect from 1909 to 1914 in 
determining the value of each piece of 
property or equipment, and further, they 
have depreciated the property from time 
of construction to date of valuation, ap- 
proximately $40,000,000, although the 
property was greatly improved during this 
period, and has appreciated instead of de- 
preciated in value. The depreciation ar- 
rived at in connection with equipment was 
in addition to the depreciation that the 
company had written off monthly, the com- 
mission’s figures being over and above the 
depreciation that the company had set up 
on its books. 


“Since June 30, 1918, the valuation date, 
the additional investment in road and 
equipment amounts to over $54,000,000, 
which sum must, of course, be added to 
the tentative valuations of the commis- 
sion.” 


Revision of Valuations 


It is not believed that the disposition of 
the Interstate Commerce Commission will 
be to deny any well-founded claim for re- 
vision of valuations. The case of Frisco, 
considering its merits from a long range 
view, seems to afford promise of ultimate 
alteration of the tentative valuation in 
favor of the company. ‘That, however, is 
something which time alone will determine. 
In the meantime, there does not appear to 
be any reason for considering the appar- 
ent unsatisfactory corporate structure un- 
favorable to the securities. Earning power, 
as already stated, is sufficient to afford 
ample protection to the present fixed 
charges and dividends, and the traffic of 
the road is so well balanced and diversi- 
fied as to promise good stability, barring 
the serious disturbance that does not now 
appear probable. 

Frisco is being very efficiently operated, 
as is evidenced by statistical proof and 
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Use of Statistical Averages 


Preparation—Uses—Value 
By Thomas Gibson 


CYNICAL philosopher once re- 
A marked, “It is possible to prove 

anything by statistics—even the 
truth.” This may look like a rather 
strained pleasantry to the lay reader, 
but those who have come in intimate 
contact with the various forms of statis- 
tical exhibits will not so consider it. 
Statistics may be easily contorted, a 
truth which gave rise to the expression 
“figures don’t lie; but liars figure.” The 
writer knows of an authentic instance 
where the President of a great railroad 
system telegraphed curtly to his chief 
statistician “Check up on your fuel 
costs.” Upon which the Statistician 
went to his assistant and said in an 
aggrieved tone “How do I know what 
he wants me to show?” 


What are popularly called the statis- 
tical averages in security market circles 
are based upon the average prices from 
day to day of a number of active stocks 
or bonds. Carried back for a long period 
of years and reduced to chart form these 
averages are supposed to give a graphic 
composite of former general price move- 
ments. In a majority of years the 
graph is really quite accurate, but there 
have been several striking departures 
in past years and more departures in re- 
cent years than at any time in history. 
This fact renders an academic projec- 
tion of former price movements a most 
hazardous proposition, unless we find 
that all the various influences respon- 
sible for the recorded movements are 
present today. If one takes the time 
and trouble to determine this point he 
may find the records helpful—not as a 
guide, but as a supporting precedent. 
If he depends upon a mere mechanical 
projection—on repetition—he is on dan- 
gerous ground. It is all a question of 
the use or abuse of the data. 


False Averages 


Several valid criticisms may be offered 
as to the statistical averages. One of 
the greatest flaws observed in connection 
with these compilations and the conclu- 
sions drawn from them is the habit of 
combining all classes of stocks in the 
average. This amalgamation becomes 
no less than grotesque at times. For 
example, in the years 1900-1901-1902 
there was a great rise in railroad stocks 
and a decline in industrials. Again dur- 
ing the war years the industrials reached 
the highest level ever established while 
the rails simultaneously reached the low- 
est level ever established. But, at all 
times, the favorite method has been to 
amalgamate the two groups and speak 
of what is shown by the averages of 59 
mixed rails and industrials. 

A second criticism is that even in a 
single group, and most particularly in 


the industrial group, we find some stocks 
advancing and others declining. At such 
times the composite becomes a statistical 
monstrosity. This applies to either 
short or long periods of time. 
Another flaw, and a serious one, is 
that the averages do not properly con- 
template “rights,” extra distributions, a 
high return on invested capital, or the 
reinvestment and compounding of these 
emoluments. All the existent charts of 
averages show an up-hill and down-dale 
performance which, in the course of say 
ten years, ends about where it began. 
If everything extra were considered, the 
trend of average stock prices for the last 
fifty years would be to a higher and 
higher level, broken only by occasional 
backward movements of a more or less 
pronounced character. This is not to 
say that dividends should be added to 
the prices, but only that dividends in ex- 
cess of the value of capital or any other 
distributions which enriched the stock- 
holders should be considered. For ex- 
ample, a chart of the movements of 
Great Northern over’a period of 25 
years would convey the impression of 
great losses to the holder of that stock. 
As a matter of fact, the man who has 
held the stock and reinvested at the 
average during that period has had an 
average of over 15 per vent per annum 
on his money. The return would have 
been much greater on some other issues. 


A Dangerous Error 


Admitting the value of averages as 
a record of broad general movements over 
a long period of time, these records, if ac- 
cepted literally, may become _ very 
mischievous. Those who watch the 
alleged “trends” shown by these com- 
posites are prone to neglect discrimina- 
tion in the choice of securities and to 
consider the market as a unit. It has 
never been and never will be a unit. A 
major economic influence of some kind 
may tend to increase or depress all 
values, but in normal times—and even in 
abnormal times—good management, 
sound financing, territorial or other 
specific factors are playing their part. 
There is seldom a year which does not 
show marked advances in some issues 
and marked declines in others. There 
is never a long period which does not 
show such antithetical movements in a 
greater or lesser degree. For example, 
at the time the Atchison, Topeka and 
Santa Fe road was in the hands of a 
receiver the stock of the Chicago, Rock 
Island and Pacific Railway was consid- 
ered a seasoned dividend payer. Later, 
the relative financial positions of the two 
properties and the relative prices of their 
securities were reversed. Yet both roads 
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q Atlas Portland Cement— 


ee a Road to Prosperity 





HE building industry has had a large 

f place in the forecasts for the cur- 
rent business year. Most persons 
know that another year of big building is 
at hand; that $4,500,000,000 worth of 
homes, office buildings, government build- 
ings and factories will be constructed; 
that, directly and indirectly, some 2,000,000 
or more workingmen will be occupied, and 
8,000,000 or 10,000,000 of the American 
people will thus be supported in their daily 
lives. But the building or construction busi- 
ness is supposed to go far beyond all this. 
It is figured as including the construction 
of hard roads, viaducts, bridges and so 
on. For hard roads the construction pro- 
gram for 1925 is estmiated at $700,000,000 
to $890,000,000 for the United States. Sums 
of vast size could be piled up to cover 
other construction projects in other fields. 


To sum up the outlook for 1925 in the 
tuilding industry would result in satisfying 
the desires of even the most optimistic. It 
is quite the natural thing then to look 
among the industry for the beneficiaries 
of the anticipated active and prosperous 
outlook. Last week one leader in the in- 
dustry was selected for discussion and 
again this week another branch of the in- 
dustry contributes its standard bearer. 


Largest Contract 

ATLAS PorTLAND CEMENT CoMPANY has 
long been associated in our memory with 
big things, big accomplishments, a big and 
prosperous company. There are few 
Americans that are not affected with dila- 
tion of the chest upon mention of the Pan- 
ama Canal as a monument to our national 
ingenuity. As a point in my case allow 
me to say that ATLAs PortLAND CEMENT 
was awarded this contract for 4,500,000 
barrels of Portland cement, the largest 
single contract of the cement business, and 
subsequently was awarded a further con- 
tract for the additional quantity required to 
complete the work. This, however, is his- 
tory. We are interested in news and the 
possibilities for the future. 

Again in 1924, as in 1923, the efforts of 
the country’s road builders to provide de- 
pendable and economical highways for a 
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By WILLIAM J. HEALY 


“Nation on Wheels” resulted in the addi- 
tion of more than 5,000 miles of concrete 
surfacing. Even the 1923 record of build- 
ing 5,100 miles in a single season was 
broken by the construction of approximate- 
ly 5,450 miles in 1924. And contracts for 
an additional 2,000 miles are already in the 
hands of builders. Indications are that 
1925 will see as great if not greater activity 
in the same direction. 

With these 5,450 new miles open to traffic, 
the total mileage of concrete highways in 
the United States reaches a figure of 31,000 
miles—sufficient to extend around the earth 
and provide, in addition, two transconti- 
nental highways in this country. But this 
mileage—seemingly great— approaches only 
in a small way the demands thrust upon 
the Nation’s highway transportation sys- 
tem by the 16,000,000 automobiles and 
trucks now in use. 


Road Building 

In a statement given out by THoMAS 
H. MacDona.p, Chief of the Bureau of 
Public Roads, U. S. Department of Agri- 
culture, is found further evidence of the 
progressive program of road building that 
is as yet a long way from completion. He 
says: 

“Tt is not difficult this year to single out 
the most important forward step in shigh- 
way development from a Federal stand- 
point. The final designation and approval 
of the Federal-aid highway system in all 
the States of the Union is an event that 








@ The building industry gives promise of an 
increasingly active year in 1925; 


@ With cement prices steady encouragement 
is given to construction that entails its use; 


@ Road building programs are extensive and 


the company should profit materially from 
this source. 


will be recognized as time goes on as one 
of the milestones of progress in the im- 
provement of the highways of the country. 
The map of the system, published Novem- 
ber 1, 1923, presents a ‘definite plan for the 
improvement of the main highways of the 
Nation—a plan which it is possible to carry 
out in a period of not more than ten years, 
and which, in that limited period, will 
result in a connected system of arterial 
highways that will permit unobstructed 
highway transportation between all cities 
of 5,000 population or larger. The duty 
of constructing the connecting roads which 
are needed to give access to the main sys- 
tem rests with the states and counties.” 


What Lies Ahead 
This evidence is cited to truely portray 
what lies ahead for a company like ATLAs 
PorTLAND engaged as it is in supplying the 
essentials necessary to carry out this ex- 
tensive program. 


Let me quote again, this time from Joun 
Moopy, before entering into the discussion 
of the company itself. In speaking of the 
position of building materials in a recent 
letter of his, he says: 


“Cement is being consumed in record- 
breaking quantities, and the producers 
must be making very good profits. Prices 
have not risen in response to this large 
demand, and may not do so because produc- 
ing capacity is also very large. However, 
costs must be rather low, on account of 
the great volume of output, and earning 
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power correspondingly high. Presumably 
the general average cost of building ma- 
terials in 1925 will rise moderately; but 
this rise is more likely to occur in steel, 
metals and miscellaneous materials than in 
cement.” 


ATLAS PorTLAND has been growing with 
demands. Property consists of seven plants 
located at Coplay and Northampton, Pa., 
Hannibal, Mo., and Leeds, Ala. In addi- 
tion to these plants, a plant at Hudson, 
N. Y., is being operated by the New York 
and New England Cement and Lime Com- 
pany, a subsidiary. The capacity of these 
plants is over 19,000,000 barrels per an- 
num. In step with increased demand the 
company purchased the plant of the Stand- 
ard Portland Cement Company, at Leeds, 
Ala., which has a capacity of 4,500 bar- 
rels daily and in addition to this the plant 
of the Western States Portland Cement 
Company, at Independence, Kan., from 
which was formed the ATLAS PorRTLAND 
CEMENT Company of Kansas. The com- 
pany is in excellent position to accommo- 
date any demands made upon it for in- 
creased production. 


The common stock of the company is 
currently quoted around $125 a share. The 
regular rate of dividend is at 4 per cent, 
but as is seen in the quotation for the 
stock, the extra payments made to stock- 
holders more than compensate for the 
regular rate of return. In 1920, an extra 
of 50 per cent was paid. In 1922 an extra 
of 20 per cent was declared and in 1923 
and 1924 the extra payment amounted to 
10 per cent. Last year, in addition to the 
extra common dividends, the company 
granted rights to shareholders to subscribe, 
pro rata, to shares of common stock which 
also entitled them to the extra payments 
on this stock. 


To Retire Bonds 


In a letter to the stockholders, President 
JoHN R. Morron said: “The first mort- 
gage bonds become due March 1, 1925. 
There will remain at that time $3,109,000 
of these bonds which will be retired by 
money that has been set aside from earn- 
ings over a period of time. This will leave 
as the sole funded debt of the company 
the $4,500,000 general and refunding mort- 
gage bonds, due in 1939, callable at 105. 
We have in our treasury $2,000,000 of 
these general and refunding mortgage 
bonds, which have been purchased from 
time to time at par or better. The money 
which will be received from the new issue 
of common stock now offered to stock- 
holders at par will be used to retire all 
of these outstanding general and refund- 
ing mortgage bonds at the call price. When 
this has been done the company will be 
free from any funded debt.” 

This new arrangement will place the 
stockholders in a particularly advantageous 
position considering the treatment they 
have been accorded by their company of- 
ficials in the past. There will be preceding 
the common stock at that time the $2,700,- 
000 of 8 per cent cumulative stock upon 

(Please turn to page 165) 
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Insurance Stocks Advance 


By R. C. Rice 


O begin with—a pertinent illustra- 

[ tion as a background for the state- 
ment that insurance stocks should be 

of interest to the investor, and that in- 
surance stocks, held over a period of time, 


may yield a handsome speculative profit as 
well as a steady income. 


A number of years ago Fidelity-Phenix 
Insurance Company stock was selling be- 
tween $300 and $350 per share, paying $10 
dividends on a par of $100. The im- 
mediate income from the dividend was 
small and the capital was not large. How- 
ever, many believed that some time in the 
future the purchaser of this stock would 
realize a very material enhancement in 
market value and to show that this has 
taken place here is an illustration: Fidelity- 
Phenix Insurance Company stock pur- 
chased at $350 in 1918 plus the added 
cost of subscription at $140 per share (par 
$100) would show a price now of about 
$61 per share of present par $25, whereas 
present market is about 146 bid, 149 asked, 
or in other words stock at $148 on pres- 
ent capital of $5,000,000 is equal to about 
$1,040 on former capital of $2,500,000. 

That is only one of a number of in- 
stances which might be recited showing 
the enhancement that has occurred in 
stocks that a great many investors prob- 
ably assume have little if any speculative 
attractiveness or other market possibili- 
ties. 


Wide Distribution 


I feel assured that, in the next few 
years, there is going to be a still wider 
distribution of insurance stocks among in- 
vestors than ever before. There is a 
wider understanding of this particular 
form of security now than there used to 
be. Investors who formerly confined their 
holdings to bank and trust company stocks 
are becoming insurance company share- 
holders. They have seen values increase 
tremendously, and they have seen a more 
active market come into being. They 
now realize that the future possibilities of 
these stocks are more attractive than they 
probably formerly believed. 

Much of the popularity that has come 


of late to insurance stocks is due to the 
fact that writers in newspapers and maga- 
zines, as well as in the insurance journals, 
have been giving greater attention to the 
stocks and to their merit. It does not 
take long for the public to absorb such 
education. Then, too, different responsible 
brokers, instead of confining their analyses 
to other securities, are making a practice 
of analyzing insurance company stocks 
and these discussions are going out to in- 
vestors generally and are being read. 
The result is, investors are coming to a 
realization of the intrinsic merit of in-~ 
surance stocks. 


A Notable Year 


The year recently ended in many re- 
spects was a notable one, and, among the 
most important developments was the 
marked advance of New York and Hart- 
ford insurance stocks. The appreciation 
in value has been caused by capital ad- 
justments and the remarkable rise gener- 
ally in security values. Insuran¢e com- 
panies as a rule make ‘careful selections 
for their security accounts and due to the 
appreciations of all classes of securities 
such as bonds, bank and trust company 
stocks, public utility stocks, etc., the in- 
surance companies will show large in- 
creases in surplus and reserves despite the 
fact that the underwriting profit in most 
cases will show very little gain. 


During the past :year, the most remark- 
able advances of any twelve months in 
history have taken place in the market 
values. Globe & Rutgers, Hanover, Fi- 
delity-Phenix, North River and United 
States Fire, of the New York companies 
have had the most pronounced advances. 
Travelers, Aetna Life, and National Fire, 
of the Hartford companies have had quite 
substantial market appreciation. 

Insurance stocks have enjoyed quite un- 
usual activity since the November elec- 
tion, just as have other kinds of stocks. 
They too have responded to the rebound 
and to the more confident state of the pub- 
lic mind. 

The two sources of profit open to in- 


(Please turn to page 156) 








American Alliance Insurance 
City of N. Y. Insurance 
Continental Insurance 

Fidelity-Phenix Insurance 
Franklin Insurance (Phila.) 
Globe & Rutgers Insurance 
Great American Insurance 
Hanover Insurance 
Home Insurance 
Niagara Insurance 
North River Insurance 
United States Insurance 











Some Insurance Stocks 


siieclomias 360 370 *2900 298 
b caracaeee 218 225 252 =258 
italiane 92 95 106 =110 
sia 117. 124 157 164 
en 125 130 152 158 
acti 700 89750 im |... 
tans 247 255 283 288 
pehamna 83 90 180 §=215 
aaltiless 354 360 363 368 
siden 145 152 190 = 198 
deinbeos 50 56 90 95 
asemiea 64 70 118 122 


*New stock, equivalent to about 450 for old stock. 


January 7, 1924 
BID ASKED 


January 16, 1925 
BID ASKED 
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@ Texas Gulf Sulphur— 


Is This Stock Over Valued? 





@ Three years ago THE FINANCIAL WORLD recommended this stock when 
little was known about it; the price now quoted is around 105; 


@ This week an appraisal was given circulation that placed the authorized 
value of the stock far below the market; 


€ Herewith is a study that takes an opposing view based upon what is be- 
lieved to be a fair valuation. 


EARLY three years ago, THE 
N FINANCIAL WorLp recommended 

the stock of the Texas Gutr SuL- 
PHUR Company, then selling at. slightly less 
than $40 a share, as “an attractive business 
man’s speculative investment.” 

In summing up its recommendation, THE 
FINANCIAL WorLD said in part: 

“Texas GULF SULPHUR is the lowest cost 
producer in the world, and has by far the 
largest known reserves. It has demon- 
strated its ability to market its product in 

“competition with older companies. It is 
demonstrating its ability to earn a good 
return with business below normal.” 

At the time of the appearance of the 
above recommendation—April 10, 1922, to 
be exact—the stock was paying an annual 
dividend of $4 a share. 

Today, the stock pays $7 a share annual- 
ly, and is quoted at around 105. And the 
company could pay more. 

* * x 

W ALL STREET this week was af- 

forded no little interesting diversion 
by the appearance of an attempted ap- 
praisal of the real value of Texas GULF 
SuLpHuR. In view of the position taken 
by Tue FrinanctaL Wortp in the early 
days of this company in the Street, it was 
considered logical that reference should be 
made to that appraisal. 








Sulphur Stock Piles 
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and Water Reservoir, Texas Gulf Sulphur 


By E. MARSHALL YOUNG 


It is human to err, according to personal 
experience and the maker of epigrams. 
For that reason one is inclined. to be 
charitable in this particular instance and 
assume a temporary maladjustment of 
judgment or perspective. 

Facts and figures occasionally are inter- 
preted differently by different people. The 
processes of reasoning which led to the 
deductions made by the analyst of TExas 
GULF SULPHUR apparently were peculiar. 
He committed some rather naive assump- 
tions. 

But, as we remarked, to err is human, 
and the divinity of forgiveness can be 
proved by seeking correction of the error. 


Reserve Tonnage 


The analysis started out with a weak 
premise. He assumed, for example, that 
the stated reserves of recoverable tonnage 
of the company when its stock was listed 
on the New York Stock Exchange repre- 
sented real tonnage reserves. 

I do not speak with an authority that 
cannot be disputed, but the opinion is ven- 
tured that, when the company stated its re- 
serves it did so with ultra-conservatism. 


It would seem to be in the best interest of 
the company to state reserves conservative- 
ly rather than otherwise. 

Probably a closer estimate would be that 


abe 


the stated recoverable reserves were con- 
tained in that portion of the deposit which 
had been then drilled and sampled. The 
listing statement to the New York Stock 
Exchange, dated October 31, 1921, stated: 
“The limits of the sulphur deposit have not 
all been determined, as there is still a con- 
siderable area of unexplored territory.” As- 


‘suming a production of say 600,000 tons 


annually, which the analyst thimself in- 
timated, the real recoverable reserves of 
the company are such as to give the mines 
or deposits a life of approximately twenty 
years, ; 


The analyst inferred that the annual 
profit of Texas GuLF SULPHUR is about 
$5,000,000. 

If, then, the deposits have a life of about 
twenty years, and if there is an annual 
profit of $5,000,000, then the profit from 
sales would be about $8 a ton, instead of 
the estimated $3 a ton which the before- 
mentioned analyst arrived at by some 
process surely more clear and satisfactory 
to him than to this writer. 


Passing from the question of recoverable 
reserves, originally estimated or stated to 
the Stock Exchange as 8,000,000 tons, 
which may easily be 16,000,000 tons when 
the deposit is fully developed, we come 
logically to the question of present cash 
value, which the complained of analysis 
generously puts at as low as $32 a share, 
or as high as $55 a share. It was better 
to admit of possibility that any one of 
several low estimates might be correct, as 
the analyst apparently did not want to be 
arbitrary about it. 


Cash Value 


If the estimate of twenty years life for 
the deposits is nearly accurate, and if the 
allowed profit annually is dependable, then 
the cash value of the properties is about 
$50,000,000. I am speaking round numbers, 
which should be acceptable in the circum- 
stances. 

If that is a fair estimate of the total 
cash value, then there is a value to the 
stock, on an amortized basis, of around $80 
a share for surphur underground. 

But it also seems fair to take into con- 
sideration also the liquid value. The $80 


per share valuation is for sulphur in the 

ground. If the average price received over 

the past few years is used as a basis for 
(Please turn to page 160) 
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q Consolidated Gas— 


What Is This Stock Worth? 


@ Last year’s earnings of this big utility were slightly below those of 
the previous year; does that mean anythingr 


@ This study of the situation by a staff analyst is one which the investor 
should be interested in; 


@ It shows why the potential earning power of $10 a share is more import- 
ant than results of last year’s operations. 


ARNINGS of the CONSOLIDATED 
EK Gas Company for the year ended 

December 31, last, were slightly 
lower than they were for the previous 
twelve months. But, if one takes the 
proper view of the situation, that show- 
ing is relatively unimportant. 

What makes the position of CoNsoLI- 
DATED Gas of especial interest and im- 
portance, is the fact that the odds seem 
to favor a satisfactory disposition of the 
litigation in connection with the New 
York State $1 gas rate law, which the 
company claims is confiscatory, and which 
three court decisions support. 


Last month, the appeal of the parent 
company against the rate law was favor- 
ably reported upon by a Special Master. 
The decision, vitally important, declared 
the rate law to be in violation of the con- 
tract between the company and the state. 

The Special Master has found that the 
company is entitled to an 8 per cent return 
on its property investment. 


Important Fact 


That finding, and the decision as to the 
unconstitutionality of the rate law, consti- 
tute what the investor should give atten- 
tion to. Whether last year’s results of 
operations fell behind, or showed a gain 
over those of the previous year, seems to 


be of little consequence beside the other 
facts recited. 

In other words, what should determine 
the future possibilities, and the present 
market value of the stock, is the fact that 
a final decree in all the litigation regard- 
ing the $1 rate law probably will be favor- 
able to the company. 

And there is an interesting speculative 
feature in the question—will the directors 
of the company await the final decision 
before deciding to increase the curreni 
dividend to $6 a share annually? 

In some quarters, it is believed that the 
dividend increase will await the final de- 
cision of the courts in the matter of the 
litigation in process. In others, the opin- 
ion is advanced that the probable outcome 
of the litigation is so clear that the direc- 
tors in the not far distant future will act 
favorably regarding a dividend increase. 

What is important is, not that there is 
a division as to what the directors may de- 
cide regarding the time of dividend in- 
crease, but that there is accord in belief 
that a dividend increase is to be looked for. 


Those who are convinced that an in- 
crease will come have in mind, not alone 
the future earning possibilities of the 
stock should the courts uphold the right 
of the company to earn 8 per cent on its 
property value, but the reserves of $5,- 
075,000 which represents collections made 


last year and held pending decision on the 
rate question. That reserve means an ad- 
dition of more than $1.40 a share for the 
3,600,000 shares of stock outstanding. In- 
stead of last year’s net being a few cents 
below the previous year’s, the net would 
be more than a dollar a share in excess of 
the net for 1923. 

It already has been stated here that the 
Special Master in the above mentioned 
litigation held that a return of 8 per cent 
on property investment was required by 
the company. At the time of the making 
of the report, the Master found that the 
reproduction cost of the company’s gas 
plants, not including those of subsidiaries, 
was in excess of $155,000,000. 


The Master also found that the $1 gas 
law would permit of a return of only be- 
tween 1 per cent and 2 per cent on the 
investment, and that, in order to get an 8 
per cent return on investment, the rate 
would have to be at least $1.25. 


Investment Value 


As a result of additions to property 
value in the past year, the probable invest- 
ment value of CoNsoLipATED GAs combined 
properties might be estimated as about 
$600,000,000. 

Had the company been permitted to earn 
a return on that property value of 8 per 

(Please turn to page 162) 








One of the Plants of the Consolidated Gas Company of New York 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Metal— 
“4 ” 


American Metal continues to lag in the 
market despite the fact that earnings are 
now running at the rate of about $9 a 
share. With continuance of current metal 
prices there is good ground for looking 
for a dividend increase next April. 


Rating 


American Woolen— 
Rating “C” 


Extreme weakness characterized the 
action of both preferred and common 
stocks of American Woolen. The 1924 
annual report is expected to show the 
largest deficit in the company’s history. 
What 1925 will bring forth in the line of 
profits is the all important speculative 
question. Some line on the outlook may 
be obtained when the new heavyweight 
selling season opens early in February. 


Central Leather— 
Rating “C” 


Officials of Central Leather are optimis- 
tic regarding 1925 earning prospects. With 
good earnings during the coming year 
demonstrating that the leather industry is 
again on a sound foundation consideration 
will doubtless be given to wiping out the 
$14,000,000 deficit by reducing the par 
value of the common stock from $100 to 
no par value and thus pave the way for 
resumption of preferred dividends. 


Coca-Cola— 
Rating “B” 


Instead of declaring an extra dividend 
on the conmon stock directors of Coca- 
Cola decided to retire $2,000,000 of pre- 
ferred. Net applicable to common was 
$11.61 a share in 1924 compared with $8.95 
in 1923. 


Du Pont— 
Rating “A” 


Du Pont came through the 1924 business 
depression in good shape. Earnings of 
$12.46 a share were reported, compared 
with $13.90 in 1923. Current assets were 
nearly $64,000,000, as compared with cur- 
rent liabilities of less than $7,000,000. 
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Earnings of General Motors, of which Du 
Pont owns 1.4 shares for each share of 
its common stock outstanding, are esti- 
mated in the report at $8 a share in 1924. 
The company will retire more of its 7% 
per cent notes on May lst. The most im- 
portant expansion of the past year was 
probably into the movie film manufactur- 
ing industry—a field hitherto largely domi- 
nated by Eastman Kodak. 


Goodrich— 
Rating “B” 


Goodrich issued a surprisingly good an- 
nual report for 1924. Earnings of $10.57 
a share on the common were reported 
compared with 80c. in 1923. The com- 
pany has greatly reduced overhead by the 
elimination of expensive executives and 
reduced sales costs by reductions in dis- 
tributing branches from 80 to 13. The 
company now produces as many tires with 
half as many employes. It is expected 
that 1925 will more completely reflect the 
new economies and the better business 
with a substantial further gain in net, in- 
dicating that early dividend resumption on 
the common is probable. 


Liggett & Myers— 
Rating “A” 


All earning records were broken by Lig- 
gett & Myers in 1924 when $6.04 was 
earned on the common stock. This gain in 
net was directly due to the growing pop- 
ularity of the company’s cigarette brands, 
notably Chesterfield. 


National Cloak— 
Rating “B” 


It is expected that National Cloak and 
Suit will show about $12 a share earned 
on the common in 1924, compared with 
$14 earned in 1923 and $12.50 in 1922. 
Company has repurchased its building 
which it was compelled to sell in 1922 to 
replenish its working capital position and 
fixed charges will therefore be reduced. 
It is probable that the common will be 
placed on a dividend basis during the 
coming months. 


New York Air Brake— 
Rating “A” 


New York Air Brake reports net of 
$5.22 a share in 1924 compared with $8.42 
a share in 1923, This substantially covers 


the dividend margin and net in 1925 prom- 
ises to show a good gain. 


Pennsylvania Coal— 
Rating “C” 

As has been indicated in Guenthr’s Ap- 
praisals Pennsylvania Coal & Coke passed 
its dividend. High union wages made 
profitable competition with the non-union 
mines impossible. 


Republic Iron & Steel— 
Rating “B” 

Republic earned $15 a share in 1923 and 
will probably just about cover preferred 
dividends in 1924; however, the net in 
the coming months is expected to show a 
big gain and dividend inauguration on the 
common with continuance of good steel 
business is confidently predicted. 


Sears-Roebuck— 
Rating “A” 

For 1924 Sears-Roebuck reports earn- 
ings of $13.86 on the common stock com- 
pared with $10.95 in 1923. With the pre- 
ferred stock and notes eliminated during 
the past year earnings applicable to the 
common during 1925 will doubtless show a 
further increase especially in view of the 
excellent business prospects. 


S. S. Kresge— 
Rating “A” 

Kresge stock sold to a new high price 
of $510 when announcement of a 50 per 
cent stock dividend was made. This stock 
was recommended in a series of articles in 
Tue FINANCIAL Wor LD several years ago 
when it was selling around $100 a share. 
Earnings in 1924 were $40.66 a share. 


Standard Oil of N. J.— 
Rating “A” 

Standard Oil of N. J. which was recom- 
mended as one of the best purchases in the 
oil division at $39 a share in the Decem- 
ber 27 issue of THE FINANCIAL WoRLD 
reached a high of $467% and led the gen- 
eral upswing in oil stocks. The sharp de- 
cline in Wortham production with no pros- 
pect of a new oil field coming in shortly 
has led to the expectation of higher crude 
and refined prices and the favorable effect 
of such price changes on oil stocks. 


Wilson & Co.— 


Rating “D” 
The reorganization plan of Wilson & 
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Co. is expected shortly. A substantial as- 
sessment of both common and preferred 
stockholders is expected. The first mort- 
gage 6 per cent bonds will not be dis- 
turbed and the notes will probably be ex- 
changed for income bearing securities on 
which interest or dividend payments will 
not be mandatory. 


Woolworth— 
Rating “A” 


Woolworth reports net of $7.95 a share 
in 1924 compared with $7.96 a share on 
the same amount of stock in 1923. The 
stock appears to be well adjusted to cur- 
rent earning power. Another reduction 
of $10,000,000 in good will was made, 
bringing that item from $50,000,000 to 
.$10,000,000 in three years. 


Youngstown Sheet & Tube— 
Rating “A” 


The common stock of Youngstown Sheet 
& Tube was on a $5 dividend basis for the 
first half of 1924 and on a $# basis in the 
second half. Recent sharp improvement 
in earning power leads to the opinion that 
the $5 rate will be restored during the 
coming months. 





Railroads 





Chicago, Mil. & St. Paul— 
Rating “D” 


President Byram’s statement last week 
in Seattle that unless St. Paul succeeded in 
taking care of its 1925 maturities there 
would be a receivership must not be taken 
as significant. The same is true of any 
other railroad. St. Paul’s December net 
brought the year’s total to $18,972,000 com- 
pared with $20,168,000 in 1923; in the 
latter year fixed charges were barely cov- 
ered. However, with a good gain in net 
during the coming months and a favor- 
able report from the engineering firm now 
examining the property it is probable that 
the St. Paul situation will not look as 
gloomy as some are trying to picture it 
now. In the first six months of 1924 St. 
Paul reported about $2,300,000 less in net 
than in the same period of 1923 so that 
in making comparisons of 1925 net against 
1924 a low base will be used. 


Missouri, Kansas & Texas— 
Rating “C” 


Due to an exceptionally good December 
Katy earnings for 1924 figure around $22 
on the preferred compared with $12 
earned on that issue in 1923. Earnings on 
the common figure around $4.50 a share 
last year. Prospects are good for full $7 
dividend payments on the preferred some 
time in 1925 with the favorable effect that 
will have on the Adjustment 5’s which are 
convertible into this issue and were. rec- 
ommended in THE FINANCIAL WorLD when 
they first came out in the low forties. 
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New York Central— 
Rating “A” 


Officials representing the “Big Four” of 
the eastern roads presented a more de- 
tailed plan for merger to the Interstate 
Commerce Commission during the past 
week. New York Central, Baltimore & 
Ohio and Nickel Plate are agreed that 
New York Central should receive Lehigh 
Valley, Nickel Plate, the Lackawanna and 
Baltimore & Ohio, Reading and Central 
of Jersey. Pennsylvania objects and doubt- 
less will soon announce its objections in 
detail. A scheme for joint control is 
worked out to include Delaware & Hud- 
son, Chicago & Eastern Illinois, Pittsburgh 
& Lake Erie, Wheeling & Lake Erie and 
Pittsburgh & West Virginia and some 








NEXT WEEK 


HE oils have come in for their 

share of attention this week. 
What is to follow? What are the 
best buys in the group? 

There are still some high yields 
obtainable on preferred stocks. 
Read about them and be guided in 
your commitments. 

Will National Cloak and Suit in- 
augurate dividends? 

An interesting situation in a 
New York bank stock. 

Good Yield Bonds with high 
factor of safety. 

A public utility security anal- 
yzed and offering a yield that is 
out of line. 

These and many other interest- 
ing features to appear in the 
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smaller lines. The four system plan has 
the distinct advantage that it sets up sys- 
tems which could compete with the now 
preponderant Pennsylvania. 


Southern Railway— 
Rating “A” 


Preliminary estimates indicate that 
Southern for 1924 will show about $12.50 
a share earned on the common stock. This 
amount may be increased if outside invest- 
ments return more than they did in 1923. 
The common stock of this road has been 
persistently recommended in THE FINAN- 
CIAL Wor LD because of the clearly defined 
promise of dividend increase in 1925. 


Wabash— 
Rating “C” 


Directors of Wabash again failed to take 
action on the A stock dividend last week. 
Earnings in 1924 were just about the same 
as 1923 when slightly more than $8 a 
share was earned on the A stock. In view 
of the fact that the company proposes to 
finance future improvements by bond is- 
sues and the outlook for a sharp gain in 
net it is only a question of months before 


the A stock will be placed on a dividend 
basis. 





Public Utilities 





Laclede Gas— 
Rating “A” 


Laclede Gas has been strong marketwise 
selling to nearly $140 a share; it was rec- 
ommended at $92 in Mr. Guenther’s bar- 
gain list of last May. Earnings in 1924 
were $14.92 a share compared with $14.45 
a share in 1923. While a further advance 
may be justified a switch to Delaware & 
Hudson at the same price paying $1 a 
share more in dividends would appear 
advisable. 


Radio Corp.— 
Rating “C” 
Radio common stock has been acting 


rather erratically since its spectacular ad- 
vance of several weeks ago. Reports were 


‘ current that the company was preparing 


to bring out a new receiving set which 
would revolutionize the industry, but this 
was met with the following statement from 
President Harbord: “While improvements 
in our Radiolas have been made from time 
to time, these improvements have not been 
of a revolutionary nature. Stability of the 
trade and industry would suffer if manu- 
facturers, each year, insisted upon making 
radical and sensational changes in the de- 
sign of their apparatus. As one of the 
leaders in the industry, Radio Corp. is 
obliged to contribute its influence toward 
the stability of the industry.” 


Western Union— 
Rating “A” 


Western Union earned $12.41 a share in 
1924 compared with $11.63 in 1923. About 
$5,000,000 thas been set aside for cable de- 
velopment during the last three years. It 
appears only a question of time before 
dividend will be increased. 





Motors 





General Motors— 
Rating “A” 


General Motors has displayed consistent 
market strength. It was recommended at 
$57 a share in Mr. Guenther’s October 
bargain list and with a good volume of 
business and a fair profit margin during 
the coming months there are some pros- 
pects for dividend increase. At current 


' prices the yield is around 7 per cent. 


Hudson Motor— 
Rating “A” 

Hudson Motor has set an ambitious pro- 
duction schedule for itself with January at 
17,600 cars, February 18,700, and March 
20,400. The company has always operated 
on a small profit margin per car but Janu- 
ary net is reported around $1,000,000. 
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The New ‘“‘Bankers Shares” Idea 


€ Mr. GILBERT is Chief of the state securities department in Illinois and, 
as such, is much interested in any and all enterprises offering or wish- 
ing to offer securities to investors in his state; 


@ He has written to the FINANCIAL WoRLD some interesting thoughts on 
the subject of the new “Investment Trust” plan; see the editorial note at 
the bottom of this page. 


if not what will become of the move- 

ment to issue high sounding “bankers 
shares,” “investment participating bonds,” 
“investment trust certificates,” and other 
like collateral issues said to be based upon 
different securities grouped together and 
placed in some sort of escrow under a 
trust agreement in a bank or trust com- 
pany. 

Such issues are not exempt under the 
Illinois Act, and, so far, none of such unit 
collateral issues have been approved. 

Justification for such issues and the sale 
of the block of securities forming the 
basis for an amount greatly in excess of 
the actual market value, is claimed on the 
ground that splitting up the interests into 
small shares or certificates, gives the small 
investor a chance which he would not 
ctherwise have and perchance may keep 
him from making even a worse bargain. 

To induce a person to purchase a num- 
ber of shares of stock at a price material- 
ly in excess of the actual known market 
value certainly amounts to fraud and it 
would seem to improve this feature by sell- 
ing an interest in a group of securities at 
a price in excess of the value indicated by 
the market. 

It is idle to assume that such shares 
have been conceived and are offered out 


T pyramiding to become a business and 


By G. GALE GILBERT 


Chief, Illinois Securities Department 


of pity for and to help the small investor 
save; for an example of the underlying 
motives, take the so-called “bankers shares” 
in Ford Motor Company of Canada, worth 
on the market $459 and recently offered 
to small investors at $650 in units of 
$6.50 each; the unconscionableness of this 
and the many other like examples that 
might be given refute the idea that the 
small investor is to be the beneficiary. 


Legitimate Investment 


I can see no good reason for giving ap- 
proval to such issues even if the excess 
collected from the public over actual value 
does support an organization to carry on 
such artificial business and yield a profit 
to the promoters; it bears no relation what- 
ever to legitimate financing or to legitimate 
trading in securities. 

Savings can and should serve a two-fold 
purpose, (1) in profiting the investor 
however small, (2) in financing legiti- 
mate enterprises. 


If such pyramiding is to be recognized, 
then the same debentures may be used as 
collateral to support other issues and there 
would be no limit to this fiction of new 
adaptation. 

Instead of emanating from goodness of 
heart, the real purpose of “bankers shares” 
in this country, is to reach the small sav- 


ings, for the inordinate profit of owners 
of securities. 

The business of the country has found 
holding companies useful and consistent 
with the rapid growth in industry and 
commerce, especially in public utilities ; but 
nothing is to be added to financial and 
business lines by merely recognizing and 
providing a means for the support of a 
number of. cunning individuals who are 
able to devise methods whereby so-called 
“bankers shares,” “investment participat- 
ing bonds,” “investment trust certificates,” 
and the like, may be sold at inflated prices 
when jt is seen that from ten to fifty per 
cent of the price paid represents fictitious 
rather than sound value. 

Securities are being sold throughout the 
country on partial payments and if bond 
for the protection of investors shall be re- 
quired by law of dealers and brokers sell- 
ing on partial payments, this would doubt- 
less be of far more benefit to the small 
investor than the innovation called bankers 
shares or units. 

Securities laws are enacted to prevent 
the things which tend to work fraud and 
imposition and for the general welfare; 
the general welfare does not seem to de- 
mand and will not be served by such col- 
lateral debentures or shares, even if se- 
cured and safeguarded. 














our wealth and to do so with a modicum of risk. 


Editor’s Note . 


i publishing the article by G. Gale Gilbert, Chief of Illinois Securities Department, on Investment 

Trusts, THE FinanctaL Wortp does so without committing itself to the views herein expressed but to 
the end that this newest development in American finance be freely discussed. Like all new ideas in the 
early stages of their development, defects may be revealed, some resulting from inexperience while others 
may represent a deliberate intention to exploit the ignorance of the public. 
Wokrtp is honestly of the belief that in investment trusts there is the germ of an excellent opportunity 
to allow the small investor to participate in the type of investment which is responsible for producing 
It also believes in the great necessity of properly safe- 
guarding’ such trusts from the opportunity of exploitation at the expense of investors whose humble means 
demand the greatest safeguards the financial community can devise. 
realizes investment trusts are unable to sell their securities on the price basis of their purchase of large 
blocks, we hold the charge should be reasonable and not more than a fair profit permits. 


We feel Mr. Gilbert’s article will succeed in arousing a discussion on this subject from which con- 
siderable good will result—at least the good features will be brought out and timely suggestions offered 
which will anticipate the defects and thus serve to correct them. With this purpose in view THE FINAN- 
CIAL Wor xp invites the views of others, which it will publish and at the proper time will express its own. 


While Tue FINANcIAL WorLpD 


In theory THE FINANCIAL 


—TuHE EDITor. 














152 


The Financial World 




















By THE OBSERVER 


Whenever the announcement is 


Efficiency made by a corporation of a price 
Produces reduction on its goods usually a 
Profits shiver runs down the back of the 


stockholders who jump at the con- 

clusion that it indicates a reduction in earning power. 

This calculation is a hasty one, in certain instances, 

as, for example, when a greater efficiency results in 

increasing the margin of profit. Under this circum- 

stance a price reduction is good business, for it will 
stimulate an increased demand. 


If it is possible to sell two articles where formerly 
one was sold what is more logical than to cater to 
this increased demand by cutting the price! After all, 
what manyfacturers seek is quantity production. 

Jonn N. Wittys the President of WiILLys-Over- 
LAND, explains this sound business precept to the 
stockholders of his company in a letter which undoubt- 
edly was inspired by the thought that a lower price on 
WILLYs cars might cause them to sacrifice their se- 
curities because they might think it would mean smaller 
profits and consequently suspension of the payment of 
dividends. 


WILLys points out how, through more efficient 
methods of manufacturing, economies have been in- 
troduced that enable the company to make a larger 
profit out of cars sold for $715 than it made when the 
price was $795. What this means is that, if the com- 
pany sold in 1925 three cars to where in 1924 it could 
sell only two cars, on its lower price it could swell 
materially the net profits. 

If this is not good business then what is? 


Notwithstanding the mass of evi- 

Dreams That dence experience has piled up to 

Are prove that public ownership of 

Impracticable utilities is a failure from an 

economical standpoint, there still 

remain advocates who contend it is more desirable 
than private operation and management. 


Usually these defenders of an exploded theory are 
dreamers who allow no consideration in their schemes 
for the human equation. If they gave proper con- 
sideration to this factor they would realize that the 
success of such enterprises, which are no different 
than any other activity in which man engages, de- 
pends largely upon management. 

Probably the most shining example of the failure 
of Government operation is that of the railroads dur- 
ing the war on which we now have some enlightening 
financial data. This adventure has cost the taxpayers 
more than a billion dollars. 

But that is not all. When the railroads were turned 
back to their owners they were in such bad physical 
condition that more than likely another billion dollars 


were involved to restore efficiency to their transporta- 
tion facilities. 

As for the public, if it will refresh its memory it will 
recall the numerous causes for complaint of poor 
service, delays in shipment and the careless attitude 
of the employees who realized they had to answer to 
an ambiguous boss. This could never have occurred 
under private management. 

Happily this instructive lesson has soured the pub- 
lic towards public ownership. It rather prefers regu- 
lation, which, after all, is the more sensible and prac- 
tical form of control. 


Voluntarily President SLoAN of the 

Shows the Brooxtyn Epison announced a-re- 

Proper duction of a half a cent a kilowatt 

Spirit hour. This saving, which will 

amount to more than a $1,000,000 

annually for Brooklyn consumers of electricity, came 
as an unexpected saving. 

In taking this action the far-sighted president of the 
BROOKLYN Epison Co. displayed excellent judgment. 
He indicates that the management is conscious of its 
obligations to the community it serves of providing 
service at as reasonable a price as is possible. 

If this thought can be impressed upon the public 
the net result will be the establishment of a broad feel- 
ing of good will which is an asset of inestimable value, 


though it may be regarded as intangible in a balance 
sheet. 


A further reduction in taxes can 

Good Prospect be confidently anticipated. This is 

to Look a prospect the business world will 

Forward to consider an additional augury for 

furthef improvement. The less 

taxes levied the more capital is released for additional 

construction and expansion. This conclusion is not 

subject to argument, since it is a fundamental 
economic rule. 

The assurance of a further reduction in taxes is the 
direct promise of President Coottpce. Hence, it may 
be depended upon, for the President is a man of his 
word. Only a recalcitrant Congress can interfere with 
his program. | 

In the way the President’s administration has 
handled the finances of the Government, under his 
direct guidance, indicates that he is an executive of 
rare genius, who will be very much in demand when 
he is prepared to leave the public service. 

The country is indeed fortunate in having at its 
helm such an unusual captain, who combines, with his 
unusual talent for statecraft, exceptional talents for 
financial and business affairs, which so largely enter 
into the operation of a Government. In this respect 
the Government is no different than the general run 
of business. 














A Remarkable Parallel 


(Continued from page 141) 








An added reason for producing these 
statistics is to refute the claims of many 
writers that the market has gone too fast 
and too far, that it has overdiscounted 
actual and prospective general improve- 
ment, that no market has ever advanced 
far when daily transactions were so large 
as at present, and other claims of like 
character, none of which can be supported 
by logic or facts. 

The upward swing in security prices be- 
gan, as was the case in 1924, with the de- 
feat of radicalism. As will be seen by the 
accompanying chart, for several years prior 
to this great upward swing there had been 
an irregular advance from the low point of 
1897, which corresponds with the advance 
since 1921. I think, however, that the sim- 
ilarity of price movements between 1897 
and 1900 and 1921-24 is fortuitous rather 
than analogous, as the controlling influ- 
ences in the two periods were of a de- 
cidedly different character. I have car- 
ried the chart back in order to show that 
the mere existence of a material recovery 
in preceding years does not prevent a much 
more rapid and perpendicular advance later 
on. 

Chronological Record 


In order to support the statement that 
railroad mergers and purchases for con- 
trol played a large part in the speculative 
movements of 1901, I will give a brief 
chronological record of the principal de- 
velopments of this character and also of 
dividend changes. 

January, 1901. St. Paul had a great up- 
ward movement on rumors that it was to 
be leased to Great Northern and Northern 
Pacific. (How have the mighty fallen!) 

Southern Railway announced that it had 
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acquired control of the Mobile and Ohio 
Railway. 

February. Union Pacific acquired con- 
trol of Southern Pacific. 

St. Louis and San Francisco acquired 
control of Kansas City, Fort Scott and 
Memphis. 

March. Southern Railway increased the 
preferred stock dividend to 4 per cent. 

St. Paul increased common dividend to 
6 per cent. 

Reported that Pennsylvania Railway had 
acquired control of Baltimore and Ohio. 

A New York syndicate acquired control 
of Mexican Central. 

April. Denver and Rio Grande acquired 
control of Rio Grande Western. 

Great Northern and Northern Pacific ac- 
quired control of Chicago, Burlington and 
Quincy. 

Wabash acquired control of Wheeling 
and Lake Erie. 

May. The Hill vs. Harriman fight for 
control of Northern Pacific. 

June. Missouri Pacific resumed dividends 
on the stock at 5 per cent (there was no 
preferred stock at that time). 


July. Erie declared the first dividend in 
history. 
October. Atchison acquired control of 


the Santa Fe, Prescott and Phoenix Rail- 
way. 

November. Pennsylvania declared 1 per 
cent extra dividend. 


Movements of Prices 
The following tables show the move- 
ments of average stock prices by days be- 
tween November 1, 1900, and April 30, 
1901. This covers a period of six months 
after the election of McKinley and the 
consequent removal of the radical menace. 
The averages used are the Dow-Jones 
(Wall Street Journal) figures, as no other 
statistical averages go back far enough 
to cover the period under review. 
Average Prices, November, 1900, to 


April, 1901 


Nov., 12 Adv. or 20 Adv. or 
1900 Industrials Decr. Rails ; Decr. 
1 59.18 + .14 79.73 + 18 
2 59.39 + .21 79.71 — 02 
3 59.80 + Al 80.01 + .30 
5 60.87 +107, 81.16 +1.15 
7 62.90 + 2.03 82.83 + 1.67 
8 63.76 + 86 83.64 + 81 
9 65.15 +139 8427 + .63 
10 66.48 +1.33 - 8434 + 07 
12 67.33 + 85 84.64 + .30 
13 - 65.73 —1.60 84.10 — .54 
14 66.23 + .50 84.69 + .59 
15 66.81 + .58 85.53 + .84 
16 68.19 + 1.38 86.88 + 1.35 
17 68.70 + .51 73 + #& 
19 68.88 + 18 86.76 — 59 
20 69.07 + .19 87.80 + 1.04 
21 a. - 88.23 + 43 
22 68.41 — .56 88.42 + 19 
23 66.92 —149 8684 —1.58 
24 a75 - 7 + S&S 
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Industrials 


67.23 
67.01 
66.59 
66.59 


66.35 
66.43 
65.42 
66.05 
65.07 
64.17 
63.98 
64.65 
65.54 
65.45 
64.89 
65.54 
65.94 
65.70 
66.52 
67.19 
67.38 
68.63 
70.03 
70.85 
71.04 
69.79 
70.20 
70.71 


70.44 
67.97 
69.33 
67.68 
67.12 
67.65 
67.53 
67.89 
67.85 
67.36 
67.26 
66.50 
65.71 
65.30 
65.21 
64.77 
64.92 
65.53 
66.37 
65.65 
66.16 
66.68 
66.29 
66.56 
66.72 
66.81 


67.71 
68.46 
69.27 
69.89 
69.33 
69.80 
70.16 
70.48 
69.45 
70.62 
70.78 
70.18 
68.92 
68.37 
67.96 
68.55 
68.27 


Adv. or 
Decr. 
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88.26 
88.28 
88.18 
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88.63 
88.59 
87.58 
87.87 
87.90 
87.26 
87.21 
87.63 
88.53 
88.65 
88.31 
89.40 
90.15 
90.78 
90.47 
91.10 
91.51 
92.38 
93.01 


93.72 


93.88 
94.02 
94.55 
94.99 


94.79 
92.66 
95.70 
95.50 
96.48 
96.45 
96.84 
96:24 
97.18 
97.85 
96.86 
96.45 
96.03 
95.52 
94.65 
93.56 
94.16 
94.90 
95.00 
93.90 
94.83 
95.79 
95.75 
95.75 
96.08 
97.16 


97.61 
98.90 
99.48 
99.77 
99.11 
99.28 
99.02 
99.06 
97.98 
98.29 
99.33 
98.86 
97.95 
97.64 
97.11 
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97.36 
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12 Adv. or 20 Adv. or 
Industrials Decr. Rails Decr. 
26 67.36 — 91 Wisi + 
27 68.11 + .75 97.76 + 05 
28 67.00 —1.11 TWA -— AZ 
Mar., 1901 
1 6771 + 71 9761 + 27 
2 67.67 — .04 9796 + 35 
4 67.58 — .09 98.58 + .62 
5 Was ~~ 2 99.01 + 43 
6 67.39 + 04 i 
7 Gite + BD 99.30 — 07 
8 ca = 99.34 + .04 
9 Tae BS 955 + 2 
11 6748 + 18 99.55  unch’d 
12 67.28 — .20 99.78 + .23 
13 67.18 — 10 10009 + 31 
14 67.54 + 36 100.25 + .16 
15 67.33 — 21 10061 + .36 
16 67.47 + 14 101.50 + 89 
18 68.42 + 95 10253 + 1.03 
19 68.73 + 31 10288 + .35 
20 Gaz + @ Wee ~- 2 
21 6893. + 11 10295. + 2 
22 68.92 — 01 103.00 + .05 
23 Giz ~- DW WIS + DD 
25 Cr - 2 Sa = SS 
26 ar ~~ ff Wes + ZF 
27 69.27 + 75 -10345 + 6 
28 Os + 12 WA + 2 
29 69.43 + 04 10454 + 84 
30 69.92 + 49 105.03 + .49 
Apr., 1901 
1 70.91 + 99 10548 + .45 
2 mm + HMM t+ UR 
3 nw + BS 1S +18 
4 7201 + 66 107.75 + 06 
8 AAI 3S 10565 —210 
9 72.51 +104 107.13 +148 
10 73.11 + @ B39 +126 
11 “Gt ~~ © Wea —- Ji 
12 7288 + 26 10843 + .75 
13 7365 + 77 10925 + £2 
15 jaae «6©6ht1FlUOO ll DO 
16 75.42 + 07 10949 + 47 
17 ae - SS WS - 
18 5 Be a) 
19 7589 + 79 11183 +1.48 
20 3majij - FB we + & 
22 rt od = me); ie 4 
23 nm - 6 11S - 
24 aan Oo RP Ue t+ mM 
25 73.63 + 42 11289 +1.00 
26 Ase + 72 USM + B 
29 75.23 + 88 11566 +1.96 
30 nae tlh 6U116S CU+ CUB 


The advance from November 1, 1900, to 
April 30, 1901, was 36.62 average points 
for the rails and 15.92 average points for 
industrials. This compares with an ad- 
vance of 9.69 points for rails and 15.62 
average points for industrials between No- 
vember 1 and December 31, 1924. This 
was not the end of the upward movement, 
as I shall show later. I am employing the 
six months’ period as an illustration of 
how far prices can swing without any ma- 
terial reaction. 

But note this in regard to reactions— 
there was no month in which they did not 
appear. During the six months’ period 
there were 143 sessions of the stock mar- 
ket. In this period there were 98 days of 
advance, 43 days of decline and two neutral 
days. Some of the declines were quite 
Pronounced, running as high as one and 


January 31, 1925 


two average points. Of course, a decline 
of one point in the statistical averages will 
mean three or four points in individual 
stocks. No doubt a large speculative ele- 
ment was badly disturbed on 43 different 
occasions during that year and discouraged 
on the two occasions when the market 
failed to register an advance. The specu- 
lators want the market to go up every day. 
But these reactions meant nothing at all 
except the constant correcting of the tech- 
nical situation and opportunities to pur- 
chase stocks to advantage on the setbacks. 
This covers a point which I particularly 
desire to elucidate. 


Reactions are as sure to appear in any 
market—in every market—as the sun is 
sure to rise and set. There is no possible 
way to gauge the date of their appear- 
ance, the extent in points, or the duration 
in days. These intermediate movements 
must be classed among the imponderables. 
Reactions are dependent upon unforseen 
‘developments, upon unreadable conditions 
lying within the market itself, and upon 
the personal actions, desires or necessities 
of thousands of widely separated and dis- 
related individuals. So long as our views 
as to values and prospects in their relation 
to current prices are sound we should 
either disregard these permutations or look 
upon them as opportunities. I am quite 
well aware of the fact that some people 
pretend to gauge these unimportant move- 
ments. I have, during the last twenty 
years, looked at probably a hundred plans 
for doing so, but I have been unable to 
find a single record of sustained success. 
I emphasize the word “sustained” because 
anyone will be able to make a series of 
lucky guesses at times, whether it be in 
predicting reactions, shaking dice, or flip- 
ping coins, but I have reached a definite 
decision on two points: (1) That it is not 
possible to gauge unimportant intermediate 
reactions and (2) that it is not necessary 
to do so. 


Declined Every Day 


In glancing over these tables observe 
that in January, 1901, there was a full cal- 
endar week (January 14 to 19, inclusive) 
during which prices ‘declined every day. 
But observe also that average prices were 
higher at the end than at the beginning of 
the month and that they went very much 
higher later on. That particular week was 
calculated to take the starch out of anyone 
who was watching quotations instead of 
values. But the reaction injured nobody 
except those who sold or declined to buy. 


As to the much-discussed two-million- 
share days, we had them in 1901—lots of 
them, and, considering the growth in 
wealth and the number of securities listed 
on the Stock Exchange, a two-million-share 
day was at that time no more than the 
equivalent of a three, or perhaps a four- 
million-share day at present. On January 
4, 1901, the sales on the Stock Exchange 
amounted to 1,808,413 shares, exceeding all 
records up to that time. On January 7 the 
sales reached 2,127,503 shares and for the 
week ended January 13 the total sales, in- 
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cluding the Saturday half-holiday, amount- 
ed to the hitherto unprecedented total of 
8,759,314 shares. Those who advocate the 
idea that such heavy transactions mark the 
end of an advance may find some comfort 
in the fact that the following week—the 
week ended January 19, to which reference 
has already been made—showed a decline 
of over three average points. But that re- 
action did not support the opinion that the 
heavy transactions marked the top of the 
movement. The total stock sales for Jan- 
uary amounted to 30,285,055 shares, the 
greatest volume for any month of any year 
up to that time, but the advance market- 
wise had not progressed halfway. 


In the early part of 1901 that class of 
writers which mistakes owlishness for con- 
servatism began to fight the recovery. The 
“warnings” were numerous and emphatic. 
In its March 2, 1901, edition our oldest and 
most dignified financial organ, the Finan- 
cial Chronicle, said editorially: “The fact 
seems to be that stocks are, as a rule, at 
a level where only fiction can lift them 
higher.” Fiction did pretty well, for on 
March 2 the average of railroad stocks was 
97.96 and of industrial stocks 67.67, and 
two months later (April 30) the averages 
were 116.35 and 75.80, respectively. In 
fact, prices were to go still higher before 
the movement ended. 


Perhaps it may appear from the data 
so far produced that the contention that 
the prices of rails and industrials do not 
necessarily move together has not been 
supported. It is necessary to extend the 
examination over a little longer period of 
time to demonstrate this. The chart shows 
this at a glance, but it may be well to give 
the basic figures. 


On January 1, 1901, the average of in- 
dustrial stocks was 70.44 and of railroad 
stocks 94.79. On December 31, 1902, the 
average of industrials was 64.20 and of 
rails 118.98. Therefore the rails advanced 
24.19 points and the industrials declined 
5.25 points in the period, a spread of 29.44 
156 





points in the two years. Furthermore, the 
rails made a great advance in 1902, reach- 
ing an average of 129.07 on September 10, 
at which date the average for industrials 
was 66.89. A glance at the chart will per- 
haps reveal the principal reason why so 
many people insist on assuming that the 
market moves homogeneously. It will be 
noted that, while one group advanced and 
the other declined in the 1901-2 period, the 
intermediate movements by days and weeks 
were almost always in the same direction. 
The process of working apart is insidious 
and is consequently lost sight of by casual 
observers. This lack of uniformity might 
be illustrated by reference to the records of 
more recent periods. We know quite well, 
for example, that during the war period 
railroad securities reached the lowest level 
while industial securities were advancing 
to the highest level in history, yet even 
during this period of transition the inter- 
mediate swings were usually in the same 
direction. However, enough has been 
shown to demolish this erroneous tradition. 


True Yardsticks 


After all is said on the subject we may 
reflect that former price records have lit- 
tle to do with our present policy. I some- 
times think we would be better off if we 
had no statistics at all. They divert atten- 
tion from the true yardsticks of value. If, 
for example, a certain reasonably safe se- 
curity is selling at a price which shows a 
return of, say, 7 per cent, with earnings 
and prospects satisfactory, and with capital 
worth only 5 per cent it does not require 
much prescience to decide that the security 
is cheap. But if it happens that this se- 
curity has advanced twenty or thirty points 
from its low level many people are in- 
clined to avoid it. The previous low level 
has nothing whatever to do with the case. 
It is simply a record of the dead past, but 
it furnishes a basis for doubt and suspi- 
cion and also a basis for silly statements by 
careless and superficial commentators. 


Insurance Stocks 
(Concluded from page 147) 
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surance companies are from  underwrit- 
ing and from investments. If they are 
fortunate in the selection of the risks they 
assume and part of the premiums received 
remains after they have paid their losses, 
expenses and taxes and provided for the 
liabilities yet to be met, that remainder is 
underwriting profit. It is necessarily more 
or less uncertain, as the losses may be 
much greater or much less than past ex- 
perience indicated they would be, 


Insurance companies are required by 
law to make annual statements to the 
State insurance departments, setting forth 
a list of the securities they own together 
with other assets, also their liabilities, in- 
comes, disbursements, etc. Examination of 
these lists of investments discloses that 
almost invariably they are of a very high 
character, as they are selected by men 
trained in investment lines, and most of 
them are of a liquid nature. 


In considering the value of insurance 
stocks the average investor often over- 
looks the value of the unearned premium 
reserve. This is required by law to be 
set aside as a liability and represents what 
the company would have to pay back to 
policy holders in return premiums if it 
were to cancel all policies. In actual 
practice, however, a company does not 
cancel its policies but carries them to ex- 
piration and then gets back what it had 
expended to secure, inspect and underwrite 
the business and pay taxes on it. Thus the 
stockholders have an equity in the un- 
earned premium reserve, usually figured 
at about 40 per cent of that reserve, but 
sometimes worth considerably more if the 
company has selected its business care- 
fully and has an agency plant which pro- 
duces good business for it. 


It is hazardous to predict good under- 
writing results, as no man knows what is. 
ahead. The prospects, however, point to- 
conditions under which the insurance com- 


panies will do a large volume of business. 
in 1925. 





Quits War on Gold Standard 


The loss of a long and vital battle was- 
signalized when Reginald McKenna came 
out flatfootedly for the gold standard this- 
week, for it meant the final surrender of 
the field marshal of the forces advocating. 
“managed money”—currency controlled by 
a central bank to keep prices steady. - 


Mr. McKenna, chairman of the world’s 
largest bank and formerly Chancellor of 
the Exchequer, heretofore has stood to 
his guns against the gold standard. 


Supporting him were half the denizens 
of the financial district and many of the 
best known British economists, including 
John Maynard Keynes. 
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New Offerings Readily Absorbed 


EW offerings appeared in large volume this week, but they found a ready ab- 

N sorption. Several new issues of considerable size are understood to be hanging 
over the market, so that there is not likely to be a lengthy intermission. 

There was very little change in the market for high-grade descriptions this week, 

but the general average price level was slightly up, as shown in the chart that heads 


this page. 


Active accumulation was noted among issues just below the high-grade classification. 
The oils were an outstanding example in this respect, the movement being influenced 


by a strong market for the stocks. 


The public apparently has concluded that 
the time is ripe for marked improvement 
to show in the oil situation, and is dis- 
counting its expectations through the bet- 
ter class of oil stocks. Naturally this con- 
fidence is contributing to the market for 
oil bonds. 

The outlook for new offerings is such 
as to be very impressive. It is reported 
that the Canadian National Railways is 
completing arrangements for the offering 
of $35,000,000 in bonds next week. Such 
a development would be the first since 
last September from the Dominion Gov- 
ernment source. Contemplated new issues, 
according to talk one hears in investment 
circles, will be far reaching in scope. They 
will include foreign government, munici- 
pal and corporate offerings, as well as 
some large domestic financing. In the lat- 
ter group, there is the proposed $50,000,- 
000 debenture issue of Consolidated Gas, 
which is up before the Public Service 
Commission for approval. A single house, 
we are informed, is contemplating offer- 
ing as much as $150,000,000 in bonds for 
domestic and foreign use in the next few 
weeks. 

Another important offering which it is 
said is slated to appear shortly is a loan 
of $50,000,000 to the Government of 
Poland. 

One thing is certain, the public has an 
insatiable appetite for bonds, and wants 
more bonds. Bankers identified with one 
or two of the recent offerings assert that 
they could have sold three times ‘the 
amount offered, so great was the demand. 
And it is interesting to note that individ- 
ual investors were heavy buyers of the 
recent flotations, indicating to what ex- 
tent the call for bonds has spread out. A 
particular foreign issue this week met 
with a rather interesting reception. The 
syndicate managers anticipated that bonds 
in close touch with the foreign situation, 
and with gréater experience in the pur- 
chase of foreign obligations, would be the 
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heaviest buyers. When they came to their 
final reckoning, they discovered that indi- 
vidual buyers gave a far readier response 
to their appeal than did the bankers, and 
their purchases were the heavier. 

There was impressive activity in the 
railroad list, and unusual responsiveness in 
the traction group. Industrials did not 
offer a great deal one way or the other. 

At least three foreign governments and 
one private enterprise will float security 
issues in the American market within the 
next two weeks, according to present indi- 
cations. European advices reported Rou- 
mania and Jugoslavia desire international 
loans and have been in communication with 
American bankers on the proposed borrow- 
ing. 

Another reported a Roumanian delega- 
tion is planning to visit this country to ob- 
tain $30,000,000, part of which will enable 
the government to settle the remaining 
Baldwin Locomotive debt. Jugoslavia has 
decided to float a loan of 300,000,000 
dinars through an American bank. 


4) 
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Kresge Earnings Increase 

Net income of the S. S. Kresge Company 
last year amounted to $10,114,000, equiva- 
lent after dividends on the preferred to 
$40.66 a share on the $24,527,933 common 
stock. 

This compares with earnings of $9,493,- 
000, or $38.14 a share, in the preceding 
year. 

The income account compares as follows: 





1924 1923 
NO Sic aiaw ie ys.ciale-siewas $90,096,248 $81,843,232 
*Net earnings ........ 10,114,163 9,493,988 
Preferred dividends ... 140,000 141,350 
Common cash dividends 1,961,450 1 958,257 
aS eee 8,012,713 7,394,381 
Profit and loss surplus.15,398,585 *11,161,180 





*After payment of $6,121,233 stock dividend 
on common stock. 





Well Satisfied 
I gain a great deal of pleasure and in- 
formation from your magazine. A. M. O. 
“Tell your friends they need it.” 














Securities 


Bought and Sold 
for Cash 


or 


Carried on 


Conservative Margin 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway’ 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 














Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 








40 Wall Street, New York 
Land Title Bidg., Philadelphia 














What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Custemers’ Securities Reeords as well 
as our individual suggestions as to 
trading methods and will be pleased to 
cond a copy to any reader of The || 
World on request, 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members )N. Y. Cotton Exchange 


67 Exchange Place New York City 





























BUCYRUS 
COMPANY 


Common Stock 


Bought, Sold and Quoted 
McGuire, Cole & Co. 


44 Pine Street New York 
Telephone John 1416 and 1417 
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Our 
“Review of the Week” 


contains a 
special analysis of 


TEXAS 
COMPANY 


Write for Analysis No. 1668 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
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Large or Small Orders— 


Whether 100 shares or odd lot 
units—receive our full and con- 
scientious attention, irrespective 
of size. 

Nor does the size of our order af- 
fect the quality of service in other 
details. Our Statistical Department 
is freely at your disposal for any 


desired information, furnished 
promptly and courteously. 
On request we are glad to send 
a helpful booklet on trading 
methods. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia office: Widener Bldg. 
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Does your 
Radio stock 
pay dividends? 


APCO 


Mfg. Co. 


Class A Stock 


Listed on New York Curb 





29th consecutive dividend 


paid January 10th, 1925 
It is estimated earnings in 1925 
will double those cf previous year. 


Successful manufacturers of acces- 
sories for radio sets and Ford cars. 


Price at market 
yielding about 8% 


Send for Circular A.F. 








THROCKMORTON & Co. 
INVESTMEN cs 

115 BROADWAY NEW YORK 

Teiephone Recter 106 

















6% BONDS 7, 


Send for List and Booklet “F’ 


PWBrvvks & Co. 


INCORPORATED 


Established 1907 
115 Broadway, 60 State St., 











New York Boston 
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Highest Yielding Rail Stock 


(Concluded from page 145) 














by comparison with other strong units in 
the same territory. The road’s operating 
ratio last year was about 71.8 per cent, as 
compared with more than 80 per cent for 
Missouri Pacific, and nearly 80 per cent 
for the Rock Island. Transportation ratio 
also was substantially below that for the 
two roads used in the comparison, as was 
the maintenance ratio. It must be said, in 
justice to the management of Missouri 
Pacific, that the latter’s gain in efficiency as 
compared with 1923, was greater than that 
of the Frisco. 


There was a time, back in the old days 
when Frisco was under the YoAKUM 
dominance, when conditions were anything 
but good, and when there apparently was 
a careless disregard for all of the eco- 
nomics of railroad operation. But the re- 
organization changed all that and, today, 
the road is in the very best physical con- 
dition in its history, with equipment ideal. 
In other words, the road is in a position 
to secure maximum advantage from the 
traffic opportunities of the future. 


There are two other features which 
tend to strengthen the position of the se- 
curities of the road, and which make those 
which seem to be particularly out of line 
attractive for the long pull. 


First, consolidation possibilities; and, 

Second, ownership of fifty per cent of 
the outstanding stock of the New Mexico 
and Arizona Land Company, which one 
day may prove a rich source of income. 


Frisco is a natural complement for a 
consolidation with the Katy and the Cot- 
ton Belt. That sort of merger is contem- 
plated in the recommendations of the In- 
terstate Commerce Commission. The trend 
toward conformity with the terms of the 
Transportation Act in this connection is 
unmistakable and, in fact, promises to be 
one of the big speculative influences in the 
next year or so. Some day some such 
amalgamation as that suggested will be 
consummated, and the security owners of 
Frisco would be beneficiaries. Such a con- 
solidation would afford, with the other 
units that conceivably would, be included, 
an outlet on the Gulf, and a terminal in 
Chicago. 

At present, the Frisco is without an en- 
trance into either termini. 

Regarding the ownership of fifty per 
cent of the stock of the New Mexico and 
Arizona Land Company, this at present is 
comparatively undeveloped as a revenue 
producer or even as a near prospect. It 
has been stated that there is a possibility 
that oil may be found on some of the 
land. Here is a hidden asset which as 
yet has not entered into the speculative 
situation and which, ultimately, may be a 
large stimulating influence. 

Passing from consideration of the at- 
tractive position of the common stock, 


mention should be made of the peculiar 
position of the income bonds of this com- 
pany. These are selling on a basis to 
afford a yield to maturity of around 7.96 
per cent, which is the highest return avail- 
able from what we consider the most at- 
tractive of the railroad income bonds. 
These Frisco income bonds at this writ- 
ing are selling on virtually the same price 
level as the preferred stock, namely, at 
about 77. That appears to be so peculiar 
as to be something of an anomaly. The 


income bonds are a prior preference so far: 


as the preferred stock is concerned. There 
is no doubt about the safety of the interest 
payments, and, in our opinion, no reason 
why the present price should prevail any 
great length of time. 

If the earning power of the Frisco can 
be regarded as established on a satisfac- 
tory basis, and if the traffic outlook is as 
favorable as we have stated it to be, then 
the investor who is looking for a high 
yield with comparative safety and good 
speculative opportunity, cannot go far 
wrong in purchasing these income bonds. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Frisco common 
sé | eg 








Statistical Averages 
(Concluded from page 145) 














served the same sort of territory and were 
subject to the same laws and the same 
freight rates. We may get at the fal- 
lacy of averages as a guide to invest- 
ment by stating that when Atchison was 
selling at $10 a share and Rock Island 
at $100 a share, the average was 55, and 
that with Atchison at $120 and Rock 
Island at $45, the average is 82%. Yet 
in that period a man could have been 
enriched by purchases of Atchison or 
impoverished by purchases of Rock 
Island. A mere extension of this prin- 
ciple exposes the stupidity of attempt- 
ing to base investments on statistical 
averages. 

Much of the same thing is true of 
many other forms of bulk statistics. For 
example, we hear that the net earnings 
of the Class 1 railroads have advanced 
or declined in certain months or years. 
But when we examine in detail the earn- 
ings of all the roads we find that some 
have shown rapid and sustained in- 
creases while others have lost ground. 

We cannot buy and sell averages or 
composite records of earnings in any 
line of business. The propensity to at- 
tempt such methods is due largely to the 
quite human desire to avoid the labor 
involved in discriminate research and re- 
flection. 
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Swift & Co. Holds to Record 


@ Leader of the pack- 
ing industry, SWIFT 
& COMPANY again 
has demonstrated 
its right to the com- 
manding position it 
occupies ; | 
With gross in- 
creased $125,000,- 
000 over the previ- 
ous year, net prof- 
its showed a_ sub- 








stantial gain applicable to the capital stock; 


¢ 


Record of the company in the past year proves the recov- 


ery of the industry has been substantial. 


LTHOUGH reporting no _ sensa- 
A tional gain in earnings, the net re- 

sults of the operations of SwIFt 
& CoMPANY in the fiscal year ended No- 
vember 1, last, were highly satisfactory 
and justified the confidence expressed by 
Tue FINANCIAL Wor tp last August that 
the packing industry had turned the cor- 
ner and annual reports, for the most part, 
would be progressive. 


Swirt’s gain for the 1924 year over 
the preceding fiscal period amounted to 
only 7 per cent. The net was equivalent 
to $9.41 a share on the capital stock. 
That contrasted with $8.70 a share earned 
for the stock in the 1923 year. 


This company, in common with others 
in the industry, had to undergo severe re- 
adjustment that was accompanied by de- 
flation and loss. That period covered 
1920 and 1921. But, because of the con- 
sistently sound financial policy of the com- 
pany, the rigors of deflation were less 
pronounced than for some other units 
in the industry. 


Inherent Strength 


The past three fiscal periods are what 
show-up the inherent strength of the com- 
pany, for the come-back of the packing 
industry has been a slow one, comparative- 
ly. The average earned in those three 
years was sufficient to cover the divi: 
dend requirements. 


That is a creditable performance, par- 
ticularly in view of the fact that the 
deficit after payment of unearned divi- 
dends in 1920 and 1921 amounted to $26,- 
641,909, of which amount $19,812,292 was 
reduced from the 1921 surplus. 


In the twelve months ended November 
1, last, Swirr & Co. did a gross busi- 
ness of $775,000,000. In 1922, gross 
totaled $650,000,000, so that it will be 
seen that there has been a_ substantial 
recovery indeed. 


Conditions during the past fiscal year 
were not altogether conducive to profits 
in the hog end of the business. Receipts 
of hogs were abnormal but, fortunately, 
prices did not drop as the market was able 
to absorb the offerings. The profitable re- 
sults of the year’s operations were due 
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largely to the substantial improvement of 
the hide market, and to advancing prices 
for by-products. 


In drawing attention early last year to 
the indicated coming strength of prices 
for packers’ by-products and hides, THE 
FINANCIAL WorLpD pointed out the prob- 
able resulting advantage in view of large 
inventories. 


Narrow Profits 


Our readers probably are familiar with 
the fact that the profits of the packers 
necessarily must be narrow. In other 
words, the industry operates on a limited 
profit margin. There must be, therefore, 
a large volume of sales. Notwithstanding 


-the huge gross sales of Swirt & ComMPANY 


last year of 775 millions, the net profit 
was only 1.8 per cent. That profit was 
somewhat lower than it should have been. 
The margin was abnormal, which indi- 
cates that, although the company has made 
substantial progress in the restoration of 
its old earning ability, it has not as yet 
reached the point where it can show what 
riight be regarded as a highly satisfactory 
margin of profit. 

The financial position of Swirr & Com- 
PANY at all times, even in periods of gen- 


eral business distress, has been sound. It 
is true that, in the past fiscal year, the 
company showed a reduced working capi- 
tal position, Quick assets as of Novem- 
ber 1, 1924, totaled $163,438,350. A year 
previously, the balance sheet showed them 
at $170,303,228. During the past year, 
however, notes payable were cut down 
$5,000,000, and the inventory item was 
fairly substantially increased. 

Swirt & Company has been in busi- 
ness for 40 years. In that time it has at- 
tained a position of dominance in its in- 
dustry. Its dividend record stands un- 
broken. The business has grown from a 
small and unprepossessing start until its 
annual turnover is not far irom 200 mil- 
lions of dollars. The packing industry, 
given to some ups and downs though it 
may be, still is to be regarded as a basic 
industry. It has been subjected to severe 
losses, and was one of the slow cases in 
the period of business convalescence. But 
it appears once again to be on solid foot- 
ing. 

Optimistic on Outlook 

President Swirt has stated that he feels 
optimistic regarding the outlook for the 
industry as well as for his own com- 
pany. His faith appears to be joined by 
investors who, despite the fact that there 
is a speculative character about the capi- 
tal stock, by reason of the nature of the 
business, have given the stock a semi-in- 
vestment consideration. 

At its recént price of around 116, Swirt 
& Co. capital stock affords a yield of 
about 6.9 per cent, or close to seven per 
cent. The company has demonstrated its 
ability to cover dividend charges with a 
reasonable margin of safety, so that the 
dividend can be regarded as reasonably 
sufe. The long and unbroken dividend 
record indicates the ability of the com- 
pany to keep its stock in the income pro- 
ducing class even though a year or two 
of depression or losses intervenes. That 
-eing the situation in a nut-shell, and the 
turn in the industry having come, it would 
seem that Swirt & Company stock is 
selling too low and should prove attrac- 
tive for the long pull. 





























Statistical Portrait of Swift and Co. 
Work- 
Total* Net* Earn. ing* 
Year Sales Inc. Surp.* Cap. Stk. Capital 
ee $775,000 $14,125 $2,125 $9.41 $163,438 
1923 13,184 13,184 1,184 8.79 170,303 
1921 7,812 7,812 d19,812 —........ 182,020 
LoL She a re ee 24,650 24,650 24,650 34.65 113,130 
*000 omitted. 
Stock Prices and Dividends Paid 
Year High Low Div. Paid 
a a el sli Sera 118 100 $8 
“Cr 109% 9814 8 
a a are il 110% 1yY 8 
i 106 8834 8 
. ae 133 96 8 
[02 "| RRS Or OR Sen Ia Ree OP ee ee 149% 115% 8 
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165 Broadway 


New York City 
7% Sinking Fund 
Mortgage Bonds 

Due June 1, 1940 


One of the largest and _ best 
located office buildings in down- 
town financial district. 


Successfully operated since its 
completion in 1908. 


Last five years has 
98% rented. 


Sinking Fund expected to retire 
entire issue by maturity. 


averaged 


Price 101 and interest 
To net over 6.85% 
Send for Circular G-7 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 


























Odd Lots 


Trading in Odd Lots of Listed 
Securities offers diversification and 
safety to both the large and small 
investor. 


We have prepared an interesting 
booklet which explains the many 
advantages offered by odd lot 
trading on the New York Stock 
Exchange. 


Copy furnished on request 
Ask for F. W. 230 


.100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir &(p. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 














Chas. Freshman Co., Inc. 


Manufacturers of Radio 
Receiving Sets and Parts 


Stock traded in on New York Curb 


Circular outlining industrial and 
market position on request. 


CARDEN, GREEN & Lo. 


Members New York Stock Exchange 
43 Exchange Place New York 
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Texas Gulf Sulphur 
(Concluded from page 148) 











measurement—say $13 or $14 a ton—then 
there is an apparent liquid value to sulphur 
above ground of around $35 to $40 a share. 

It seems, therefore, that, instead of being 
more than twice what it should be, the 
present price of Texas GutF SULPHUR is 
about what a cold-blooded engineering ap- 
praisal would state as being the cash value 
of the shares. 


I am not prepared to say that the present 
price of Texas GuLF SULPHUR represents 
a level where the speculative possibilities 
could be considered highly attractive. 


But there is no reason for stating with 
any degree of finality that either the indi- 
cated annual profit at present, or the pres- 
ent price of sulphur, are figures that lend 
themselves to either reduction or addition. 

There may be a disposition to consider 
the possible consumption of sulphur as be- 
ing within certain narrow limitations—in 
other words, to believe that there is little 
possibility of expansion in consumption. 
That assumption cannot be sustained. 

If Texas Gutr SvuLpHur is within 
twenty years of expiration of its deposits 
or reserves, it is not unlikely that the com- 
pany some time later will make active effort 
to locate new deposits. -We know that 
Freeport Texas is losing money, and that 
the old Union has shut down. We know 
that the former was unable from the start, 


by reason of higher costs, to compete with ' 


Texas GuLrF, which has natural advantages 
in keeping production costs down. Union 
has a new deposit, but it is believed that ii 
has not found anything more than a minor 


reserve which can be only secondary in im- — 


portance. 

If, therefore, the known deposits are as 
limited as assumed, it seems to be reason- 
able to conclude that Texas Gutr, by 
reason of its preeminent position in the 
industry, probably will be able in the next 
ten years to reap a far larger profit than at 
present is obtainable. It would be silly to 
assume that the price of sulphur is going 
to remain at its present figure up to the 
time of exhaustion of the mines now 
known. 

For these reasons, the actual asset value 
of Texas GuLF SULPHUR probably is con- 
siderably higher than that estimated ac- 
cording to my method of appraisal. There 
should not be any difficulty in arriving at 
the conclusion that it would not be good 
judgment to go short of Texas GutF SuL- 
PHUR on the basis of an appraisal such as 
the one which I have sought to dispute. 

Selling at around 105, the stock affords 
a yield of about 6.6 per cent, which is not 
so very low for a stock that appears to 
have an intrinsic value as high as TExAs 
Gur, and which apears to be reasonably 
safe as to dividends, with prospect of a 
higher rate. ; 

Guenther’s Independent Appraisal o 

Listed Stocks rates Texas Gulf Sul- 

phur common “A.” 
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Merger and Guaranteed 


Railroad Stocks 


Selected for 


Intrinsic Value 
Low Price and 
Profit 


Circular “C-4” on request 


Adams & Peck 


-20 Exchange Place New York 
Telephone Bowling Green 5480 
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cA 
Dividend 
Record 


APCO Mfg. Co. 


For seven and one-quarter 
years this Company has 
paid regular quarterly divi- 
dends on Preferred Stock, 
now— 


Class ‘*A”’ 
Cumulative and Participating 
Listed on N. Y. Curb 
Estimated increase in vol- 


ume of sales of all Radio 
Companies from— 


eres $ 2,000,000 
350,000,000 


Write for Descriptive Circularp w.-7 


Henry =. Lindsley 


Go. 
Incorporated 


111 Broadway New York 
Telephone Rector 2320 














NOW 43 YEARS 


With the New Year, the record of 
S. W. Straus & Co. becomes “43 
years without loss to any investor.” 
This record, involving the distri- 
bution of hundreds of millions of 
dollars of safe securities, merits 
‘your attention, because it points 
‘tthe way to safe investment. We 
suggest that you investigate. Write 


Booklet A-1513 


lS. W. STRAUS & CO 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
43 Years Without Loss to Any Investor 

Copyright 1925, S. W. S. & Co., Inc. 
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All of these bonds having been sold, this advertisement appears as a matter of record only 
$3,000,000 
RIMA STEEL CORPORATION 


7% Closed First Mortgage Thirty-Year Sinking Fund Gold Bonds 


Redeemable by compulsory drawings at par every two months by means of a cumulative Sinking Fund of 1% per annum com- 
mencing March 1st, 1925. This will redeem the entire issue by maturity. Drawn bonds become payable on the next interest 
date an ee and six months’ accrued interest. Small denominations exchangeable for larger. $1,000 bonds registerable as to 
principal. 


Dated: February Ist, 1925 Authorized and Issued: $3,000,000. Due: February ist, 1955 


Coupons: February ist, August Ist. Denominations: $1,000. $500, $100 
Payable: Principal and interest in U. S. Gold Dollars of the present standard of weight and fineness, at the office of F. J. 
Lisman & Co., New York, Fiscal Agents of the Company, without deduction of any present and future Hungarian taxes. 


New Issue 





“RIMA” 


The Rima Steel Corporation (the short English designation of the Rimamurany-Salgotarjan Iron Works, Ltd.), is one of the old- 
est and leading iron and steel manufacturing enterprises in Europe, and is the largest of its kind in Hungary, employing over 
12,000 workmen. Its properties and assets as of June 30th, 1924, represented a gold value of over $28,000,000. Company has an 
unbroken dividend record of 43 years during which it paid 434% in dividends; a yearly average of 10.09%. During the last 24 
years alone its net earnings were $37,588,590, out of which dividends totaling $17,406,366 were paid and $16,890,427 were placed 
to reserves and depreciation. Rima has no debentures, bonds or mortgages outstanding other than this issue. 





PURPOSE OF ISSUE: 


To provide for enlargement of plant and other corporate purposes. 


Rima Steel Corporation 
Founded 1881 





CAPITALIZATION 

7% Closed First Mortgage SECURITY: 

Bonds (this issue) ....... $ 3,000,000 . ; 
Capital Stock, paid in in cash A closed first mortgage on all real properties of the RIMA in Hungary with 

equal to ..........sseeees $ 8,585,000 all future improvements thereon. ; 
Excess of present value of 

properties and other assets 

over liabilities and capital FREEDOM FROM REPARATION CHARGES: ° 

oe oem ....-.---- pn Industrial Corporations in Hungary are free from all Reparation charges. 

7% Closed First Mortgage 
Bonds VALUE OF ALL PROPERTIES AND OTHER ASSETS (July ist, 1924): 


REDEEMABLE by compulsory draw- 
ings at par every two months by means 
of a cumulative sinking fund of 1% 
per annum commencing March 1, 1925. 
This will redeem the entire issue by 
maturit}. Drawn bonds become pay- 
able on the next interest date at par 
and six months’ accrued interest. 


NOT CALLABLE until February 1, 
1930. On and thereafter callable as a 
whole, or in part, upon 60 days’ notice 
as per following schedule: 

Feb. 1930-1940 at 103. Thereafter at 
102. 


TRUSTEE: 
The New York Trust Co., New York 


FISCAL AGENTS: 
F. J. Lisman & Ce., New York. 


COUNSEL: For 
The New York Trust Company, 
F J. Lisman & Co.: 
Hornblower, Miller & Garrison, N. Y. 


LEGAL OPINION: : 
Hornblower, Miller & Garrison, N. Y. 
Dr. Oliver Jacobi, Budapest. 
(Member of the Budapest Bar) 





Application will be made promptly 
to list these bonds on_ the 


New York Stock Exchange. 





These bonds are offered by us when, 
as and if issued and subject to the ap- 
proval of counsel. It is expected that 
temporary bonds countersigned by The 
New York Trust Company will be de- 
livered on or about February 9th, 1925. 





Price: 
88 and accrued interest, to 
yield about 8% straight, 


with the additional possibility of $120 
profit per $1000 bond through compul- 
sory drawings at par every two 
months. 





Descriptive booklet on application 





$28,186,151—equal to $9,395 per $1,000 bond. 

To this amount should be added proceeds of this bond issue which gives a 
total value of over $10,000 per $1,000 bond. This bond issue therefore repre- 
sents only about 10% of the value of all properties and other assets. 


NET QUICK ASSETS (as of July 1st, 1924): 


$4,868,000—equal to $1,623 per $1,000 bond. Company agrees to maintain net 
current assets at all times equal to 159% of the outstanding bonds of this issue. 


$37,588,590 NET PROFITS IN LAST 24 YEARS: 


From July ist, 1900, to July lst, 1924: 


et PPOREN “GEO? AIT CRHONBCN oink. os Sire ccseccewceveeneeces ees $37,588,590 
WGI BPGPREE  occlesiccsecksasex Pe En eT ee ret $ 1,566,191 


equal to 6% times interest and sinking fund charges on present issue. 


$16,899,427 RESERVES IN LAST 24 YEARS: 


From July ist, 1900, to July 1st, 1924: 
Reserves and Gepreciation: ecisccscsccedcicccvcees ine acimeeaadt $16,899,427 
Yearly Average ..scccccccce ee ee eee en eer ee $ 704,143 


An amount equal to nearly 6 times the present issue of bonds therefore was 
written off during the last 24 years, the yearly average being nearly 3 times 
interest and sinking fund charges on present issue. 


$17,406,366 DIVIDENDS IN LAST 24 YEARS: 


The RIMA has an unbroken record of 43 years during which it paid dividends 
amounting to 484%; a yearly average of 10.09%. 
$17,406,366, an annual average of $725,265 or over 3 times interest and sinking 


fund charges on present issue were distributed amongst stockholders during 
the last 24 years. 


POST WAR RECOVERY: 


The depression resulting from the war is being quickly overcome. The fol- 
lowing are net profits after all expenses: 


July, 1921—TJuly, 1922 2... ccccccccccccccccccccccccccccccccese $303,000 
OO a BRB hie cases hdr dla amerninescce so eean See memee $503,000 
« =6©1923— ‘“ 1924 (working at 60% capacity) ............ $815,000 


equal to about) 3% times interest and sinking fund charges on the present issue. 
Conservatively estimated earnings for normal future years: 4 to 5 times the 
above requirements. 








F. J. LISMAN & COMPANY 





Members New York Stock Exchange 


The statements and figures herein have been taken from official sources, and while not guaranteed by us, have been accepted as correc 
in connection with our purchase of these bonds. All amounts of earnings, reserves and dividends are 


* 


obtained by taking the value of Hungarian Kronen in dollars existing at date taken. 
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‘Riding the 
Tides | 


HE wise investor 

watches the tides of 
Security prices buying 
low and selling high. 


The Brookmire Economic 
Service advised clients to 
buy at A, sell at B, and buy 
at C — industrial stocks 
advanced 36 per cent. 
What policy should you 
follow now? 


A recent bulletin and pam- 
phlet will be sent on re- 
quest. 


Ask for Bulletin F-71 
ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


























Music Master 
Corporation 


Capital S:o:k 
Listed on New York Curb 


Circular on Request 


H. D. Williams 
& Co. 


120 Broadway 


TELEPHONE RECTOR 2727 


MEMBERS 
NEW YORK 


sTOCcCK 
EXCHANGE 


New York 























‘INVESTMENT. BONDS 


Correspondence Invited 


L.B. PORTMAN & Co. 


Peoria, Illinois 
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Consolidated Gas 
(Concluded from page 149) 


AbLAI BULAUANLNULADOCUAARORALALEOAEY 














cent last year, there would have been a 
net, in round numbers, of $48,000,000, or 
in excess of 13 millions more than actu- 
ally was earned in 1924. After deducting 
interest on N. Y. Edison’s funded debt, 
and the dividends on the preferred stock 
of the parent company, there would have 
remained an apparent net available for the 
outstanding common stock of approxi- 
mately $10 a share. 

That potential earning power is what 
the present writer believes should be tak- 
en into consideration in appraising the 
stock of CoNsoLipaTeD Gas. It would 
justify a price of at least $100 a share 
for the stock at this time. And that earn- 
ing power would justify a dividend of at 
least $8 a share for the capital stock. 

The writer believes that there cannot be 
any successful dispute of the sound se- 
curity back of the capital stock of this 
company. To say that the present quoted 
price in any real measure reflects the value 
of equities is a self-evident error. And it 
is not conceivable that any such price as 
that quoted measures the potential earn- 
ing capacity of the stock. 

CoNSOLIDATED GAS is in a strong and 
entirely satisfactory financial position. 
Much of the strength of its position in that 
respect has been the result of financing 
by sale of common stock. The company 
has a well-established credit, and has been 
plowing millions and millions of dollars 
back into property to not only strengthen 
the equities back of the securities, but 
with the result that the public is afforded 
adequate service. 


Political Attack 


The day has passed when it is possible 
to make political capital out of attacks cal- 
culated to cripple public utilities. There 
is a wider distribution of securities of 
utilities than there used to be, and a much 
greater appreciation of the rights of the 
utility. There is a wider recognition of 
the large benefits that are brought to the 
public by efficiently operated, and adequate- 
ly compensated utilities. 

The courts in several decisions have 
made it plain that no political or other con- 
sideration should be permitted to deprive 
a public utility of ability to earn a fair 
return on property investment. 

Thus far, Consotipatep Gas has been 
able to obtain favorable rulings in its con- 
test to overthrow what it holds are con- 
fiscatory measures. There remain five 
cases to be disposed of. Perhaps, before 
a final decree can be had, the matter may 
have to go on appeal to the Supreme 
Court. That may mean more delay. 

It then remains for the investor to spec- 
ulate upon what the directors of the com- 
pany may deem wise in the circumstances. 
It would seem that, as the present price 
obviously is an undervaluation of the stock, 
it would be shrewd to assume the risk of 
anticipating future favorable dividend ac- 





ONSERVE 
PROFITS BY 


Buying Bonds! 


Investing profits in 
sound bonds is a sure 
way to retain profits. 


Our current bond list | }| 
provides you with |} 
some excellent sug- | || 
gestions. | 


Ask for List XL-84 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 


105 S. La Salle St., Chicago 
| Boston Philadelphia Cleveland 



































Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 




















tion. It is the writer’s belief that it can- 
not be long before the stock will begin to 
discount its potentialities and reflect more 
accurately the large value in equities that 
reside in the stock. For that reason, he 
advises that the investor will do well to 
note and then forget the reported net re- 
sult of last year’s operations, and to look 
at the stock in the light of its potential 
earning power under conditions favorable 
to the earning of a return of eight per cent 
on property value. 


Undervaluation of Stock 


It then remains for the investor to 
speculate upon what the directors of the 
company may deem wise in the circum- 
stances. It would seem that, as the present 
price obviously is an undervaluation of the 
stock, it would be shrewd to assume the 
risk of anticipating future favorable divi- 
dend action. It is the writer’s belief that it 
cannot be long before the stock will be- 
gin to discount its potentialities and re- 
flect more accurately the large value in 
equities that reside in the stock. For that 
reason, he advises that the investor will 
do well to note and then forget the report- 
ed net result of last year’s operations, 
and to look at the stock in the light of its 
potential earning power under conditions 
favorable to the earning of a return of 
eight per cent on property value. 

Guenther’s Independent Appratsal of 

Listed Stocks rates Consolidated Gas 

common “A.” 


The Financial World 
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This stock having all been sold, this advertisement appears as a matter of record only. 


40,000 Shares 


STANDARD PUBLISHING COMPANY 


Chicago 
6% - Cumulative - 


Dividends payable on the twentieth day of 


January, April, July and October 
TRANSFER AGENT 
The Corporation Trust Company, New 


York 


- New York . 


CLASS “A” STOCK 


The Metropolitan Trust Company, New 


Paris 


Participating - Non-Callable 


Dividends not subject to present 
Normal Federal Income Tax 


REGISTRAR 
York 





After Class “‘A’”’ Stock has received Divi- 
dends of $1.50 per share (cumulative) and 
the Class ‘“‘B’” Stock has received dividends 
of not exceeding 25c per share (non-cumu- 
lative) in any year, any additional surplus 
or net profits available for dividends are to 
be distributed (75% to Class ‘“‘A” Shares 
as a Class, and 25% to Class ‘“B’’ Shares 
as a Class). 


Class “‘A’”’? Stock has priority in liquidation 
or dissolution over Class ‘‘B’” Stock up to 
$30.00 per share and the amount of all un- 
paid cumulative dividends thereon. After 
this preferential payment to Class ‘A”’ 
Stock is provided for and provision has been 
made for the distribution to the Class ‘‘B” 
Stock of $7.50 per share, 75% of the re- 
maining assets shall be distributed to the 
holders of the Class “A” Stock and 25% 
among the holders of the Class ‘‘B’’ Stock. 


The Company further agrees it will not 
authorize or issue any shares on a parity 
with or having priority over the 6%—Cumu- 
lative—Participating Class ‘“‘A’’ Stock, with- 
out the consent of not less than 75% of 
each class of Stock. 


PUBLICATIONS : 


Modes & Manners Magazine 
Successful Store Promotion Service 
Breath of the Avenue Service 
Standard Department Store Service 
Standard Women’s Wear Service 
Standard Millinery Service 
Standard Shoe Service 

Standard Furniture Service 
Standard Boys’ Wear Service 
Standard Men’s Furnishing Service 
Standard Men’s Clothing Service 
Sterling Department Store Service 
Sterling Women’s Wear Service 
Sterling Men’s Wear Service 
Retail Review Service 

Art Feature Service 


All legal details in connection with the issuance of this Stock have been passed upon by Messrs. 
The books and accounts jiave been audited by Messrs. 


This Stock is now listed on the New York Curb Market. 





Mr. Vern C. Divine, 
follows: 
i The Standard Publishing 
Business Cosoenz. — i ees 
, e Standar orporation, 
History With thar ‘head olives and 
e plant in Chicago and branch 
Growth: editorial offices in New York 
and Paris, are engaged in the business of 
illustrating, engraving, printing and pub- 
lishing. The business was established in 
November, 1917, with the publication of a 


single syndicated illustrating and advertis- 
ing service for department stores. 


The organization is the largest of its 
kind in the country. It produces in its own 
offices, studios and plants, through a highly 
efficient staff of editors, fashion experts, de- 
partment store specialists, artists and ad- 
vertising writers, sixteen complete copy- 
righted publications that embrace practically 
every phase of retail store promotion, in- 
cluding aids to better and more successful 
advertising, selling and organization. 


Modes & Manners Magazine, the six- 
teenth publication, is produced for eiznt 
of the leading department stores_of the 
United States, located in Boston, Philadel- 
phia, Pittsburgh, Cincinnati, Toledo, St. 
Louis, Los Angeles and San Francisco. It 
has a national circulation among readers 
who are the preferred customers of these 
stores. National advertising to such an 
audience is highly profitable and the volume 
of lineage already secured indicates sub- 
stantial earnings for the Magazine Division. 


The basic idea of the business is syndica- 
tion of its products. By the syndicate 
method of production and distribution, our 
customers and clients in different localities 
get exclusive franchise rights for our Pub- 
lications which are of a character they could 
not otherwise obtain, because the cost of 
production of the same to a single merchant 
would be prohibitive in a great majority of 
cases. 


Its clientele is composed of the leading 
department and retail stores in the United 
States and Canada. Credit risk is there- 


Capitalization: 





the Standard Publishing Company). 


Class “A” 6%—Cumulative—Participating Shares 


Par Value $25.00 each 
Class “B” Shares (No Par Value) 


Conclusion: 





President of the Company, 


summarizes his letter to Bankers as 


fore reduced to the minimum. During the 
seven years of operation the credit losses 
have been less than 1%; the number of 
publications have increased from one to a 
total of sixteen; the number of contracts in 
force has steadily mounted until there are 
aver 4,UUU; saies nave suown a steady growth 
and profits have increased substantially. 


i e The business has for seven 
Earnings: years at all times earned 
more than twice its annual dividend re- 
quirements. With the contracts now on 
the books and in the process of closing, the 
management conservatively estimates that the 
net earnings for the year 1925 will approxi- 
mate 30UU,V0U, or over twice tne aividend 
requirements of the outstanding Class “A” 
Stock at the completion of this financing. 


e The purpose of 
Purpose of Issue: Soll ge onoel 
financing is to provide the bk I with the 
necessary capital for the profitable expansion 
of the magazine division, illustrative service 
division, printing. and engraving depart- 
ments and for other corporate purposes. 


Dividend Record: 





The business 
earned and paid 
dividends in its first year of operation and 
its dividend record has never since been in- 
terrupted.. It is the policy of the manage- 
ment to pay reasonable cash dividends, letting 
the surplus earnings accumlate to permit 
substantial stock dividends. As a result of 
this policy the business has earned and paid, 
in addition to the cash dividends, stock divi- 
dends averaging 38% annually for the past 
seven years. $1,000 invested in this busi- 
ness in 1918 now has a market value of 
$4,800. It can be reasonabiy exspected that 
the above outlined policy will be continued 
in the future. 


Management: The management of the 


ind stitial, aaa Company is in the hands 
of those who organized it and are responsible 
for its success. All officers and directors 
are active in the operation of the business. 


(Upon completion of the present financing and exchange of the out- 
a standing capital stock of The Standard Corporation for capital stock of 


Authorized Outstanding 
she iciwintaonuracn @itteass 400,000 171.356 
Ee ee, aires sarer en epreh wr 125,000 100,000 


The business is in a most enviable position to develop its magazine 
division, expand its illustrated service, division and enlarge its mechani- 
cal department which should make for additional substantial profits. 


Seven years of steady 


growth and constantly greater earnings have proved conclusively that the business is funda- 


mentally sound and a permanently agressive and profitable enterprise. 
hold forth for the stockholders even greater returns than the past. 


A. Norman Young & Co., 


The future should 


Maver, Mevcr, ‘Austrian & Platt, Chicago. 


Certified Public Accountants, Chicago. 


It is the Company’s intention to make 


application in due course to list this Stock on the New York and Chicago Stock Exchanges. 


This Stock is offered when and as issued and accepted by us and subject to approval of counsel and prior sale. 


Price $26.00 Per Share 





Chas. H. Jones & Co. 


20 Broad Street 


New York 


The statements herein are not guaranteed, but are based upon information which we believe to be reliable. 








January 31, 1925 
































How to 
Gauge Turning Prices 


for Any Stock 


—is a subject that is ‘dis- 
cussed from a new angle 


in a booklet just com- 
pleted, devoted solely to 
trading in_ speculative 


stock. 


At this stage of the market 
it is decidedly to your ad- 
vantage to learn of the new 
things that our long and 
careful researches in spec- 
| ulation have yielded. 


This booklet is sent to you with- 
out cost or obligation, together with 
recent copies of 





TretmaniSurveY 


on request 


——_—_=——— Clip this coupon now —— ——— 


Tillman & Pratt, Economic Engineering 
25 Huntington Ave., Boston W17 Mass. 


Please send free copy of Booklet con- 
taining a chapter on the above subject. 


Name 


Address 











Your Inquiry will never bring a salesman 
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Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, Ill, 
Tel. Randolph 6262 
Milwaukee — Louisville 

















Investors everywhere use 


MOODY’S 
RATINGS 
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REAL ESTATE 
FIRST MORTGAGES 


The Northwest, in common with 
other agricultural sections, is 
coming back strong.. 


FIRST MORTGAGES based on present 
day valuations are exceptionally at- 
tractive. Send for pamphlet I—“Culti- 
vated Farm Lands the Safest Security 
for loans,’ also offerings, naming 
amount you would be interested in. 


E. J. LANDER & CO, ©*g24 Fert 


Investment Securities—Estab. 1883 
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BY C.M.HARGER 


Educated Investors 





of much larger education than 

was the one of two decades ago. 
The war did something for him that 
long years of instruction and experience 
would not have attained. The Liberty 
bond campaigns not only sold bonds 
but they carried a constant reminder 
that only sound securities were worth 
the exchange of real money. In later 
years this has borne fruit and while 
the public is regularly buncoed by un- 
scrupulous and designing. fakers and 
while worthless stocks are sold: in an 
amount that is no credit to the sense 
of the American investor on the whole 
there is a demand for reliability. The 
investor does not desire to foreclose or 
to sue or to be assessed and finally come 
out even; he is not seeking to turn any 
family out of doors; he wants a security 
that will pay its dividends or interest 
regularly, will be salable if he is com- 
pelled to cash in on his holdings and 
has behind it a value that makes it 
worth par. It is because of this senti- 
ment among investors that farm mort- 
gages have been attractive and real estate 
mortgage bonds have made their re- 
markable growth. The farm mortgage 
interest is paid regularly—or if delay 
occurs it is soon cared for. Despite the 
complaint of the propagandists who 
have seen terrible burdens of foreclosure 
the number compared with the number 
of loans has been trifling. Now that 
the farmer is doing better he is catch- 
ing up with the delayed interest and it 
is but a matter of time when the entire 
field will be on a normal basis. 


Rentals Are Steady , 


With the real estate mortgage bond 
is another principle at work. These de- 
pend for their regularity of dividend or 
interest payments on the rentals of the 
leasehold furnishing the income that is 
to meet the bond and interest. The 
demand for buildings has been steady 
since the war, the shortage of construc- 
tion bringing to every new building 
plenty of tenants.. The vast amount of 
building done through the sale of real 
estate mortgage bonds has all prompt 
returns and the standing of these securi- 
ties has been at par. The fact that the 
bonds are paid off serially constantly 
reduces the debt and the security in con- 
sequence increases in value. Of course 
these differ from the farm mortgage 
in that it is essential that the negotiator 
of the loan and the investment house 
handling the bonds is bound in good 
faith to keep watch over the property, 


T HE investor of today is possessed 


see that its rents are paid and that it is 
not allowed to deterioriate. The farm 
may be left alone to a much greater 
degree. It is fair to say that this pro- 
cess has been so carried out by the es- 
tablished bond houses that it has won for 
them the confidence of the investor. 


Farms Need Capital 


A striking showing of the investment 
called for these days in operating a 
farm in a productive section is that re- 
cently made by a survey of 1,000 farms 
in Nebraska by the department of rural 
economics of the Nebraska State Univer- 
sity. Compared with the old fashioned 
farm which cost the producer only a few 
dollars an acre—if it was not homes- 
steaded—and with an equipment that 
consisted of a two-room shack and 
perhaps a couple of teams and a few 
cows, it makes one think the modern 
farmer must need be a capitalist. Here 
is the average of the thousand farms, 
with an average of 234.2 acres each: 
Real estate, $38,001; livestock, $3,316; 
machinery, $2,464; unsold crops, $1,381; 
growing crops, $943; feed, seed, etc. 
$483; funds on hand $702; total, $47,290. 
Of this investment of $47,290 of the 
average Nebraska farmer substantially 
one-fifth is in property outside real 
estate. Deducting the real estate from 
the total it leaves $9,289 in operating 
capital. The total value of all the pro- 
perty on the average farm in the United 
States in 1910, including land, imple- 
ments, machinery and livestock, was 
$6,444, or substantially less than the 
operating capital alone outside of real 
estate on the farms of these Nebraska 
farmers. This explains the demand in 
the farm country for increased capital 
with which to carry on the production 
processes. The further fact that the 
farmer has been able to pay interest 
on his larger borrowings indicates that 
he is by no means doing a failing busi- 
ness. 


Source of the Money 


Where does the money for this added 
demand come from? The life insurance 
companies according to a recent report 
are furnishing $1,663,000,000 of it and 
are increasing their holdings of these 
securities at the rate of over $200,000,- 
000 a year. Since 1914 the amount of 
farm mortgages held by these very dis- 
criminating investors increased over one 
billion dollars and while in those times 
the percentage of their total assets thus 
invested was 13.9 the percentage now 
is 18.9. Another statement that shows 


the tendency to add to their holdings 
The Financial World 
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is that while at the end of 1923 the farm 
mortgages formed 18.9 per cent of all 
assets, the increase in farm loans during 
the year was 30 per cent of the total 
increase of assets. The figures for 1924 
are not yet available but they will, it is 
said, show fully as large a movement 
in that direction. It is also interesting 
to note that taking the value of the pro- 
ducts the states receiving 99 per cent 
of the life insurance loans raise more 
than 77 per cent in value of the farm 
products of the country. 


Loans in the South 

The South is steadily gaining in the 
popularity of the insurance company 
farm loan field. However the increases 
are in the border states rather than in 
the far south. The extreme southern 
states are about stationary while the 
states of Tennessee with 26 per cent in- 
crease in 1923 over the previous year and 
Kentucky wth 34.5 per cent made the 
largest gains with one exception of any 
states in the nation. The average in- 
crease for the entire field is 14.34 per 
cent. There seems to be no discrimina- 
tion against the South but the demands 
of the past three years has come most 
insistently from the Interior where de- 
flation struck the farmer most severely 
and made the demand on him greater 
than in sections where the expansion 
was less and the need of funds cor- 
respondingly lightened. 


Where Recovery Lags 


Inspectors for loan companies who 
have been combing the entire Interior 
field to straighten up the situation as 
regards mortgage loans and defaulted 
interest find that there is rather slow 
recovery in some of the wealthiest por- 
tions of the west. The sections like 
Missouri, eastern Nebraska, Iowa and 
eastern Kansas had no such influx of 
income as the Dakotas and the wheat 
belt of western Kansas and Oklahoma. 
The corn crop has been below average 
in some of these sections and livestock 
has not and is not yet a profitable in- 
dustry owing to the high price of feed. 
Corn is being shipped into Iowa and it 
it costing a dollar a bushel. The feeders 
can scarcely play even on their outgo 
to say nothing of having a profit. Too, 
there is a much larger indebtedness be- 
cause of the higher price of land and the 
mortgages are larger than in the cheaper 
land territory. While there is a general 
advance, the actual liquidation propor- 
tionately is best in the wheat belt and 
in the southern corn belt which had 
the better crop. The efforts of the presi- 
dent’s commission to study ways and 
means to advance agriculture are cen- 
tered on the cattle industry and until 
the turn comes in that industry the por- 
tions of the country where raising live 
stock is a major portion of the operations 
cannot reach full recovery. The real 
estate situation, however, continues en- 
couraging and the prospects are for 
considerable activity the coming spfing. 
The closing days of January saw a 
thawing of snow that has covered the 
wheat belt since early December and 
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Stocks for a month now have rallied and reacted. Heavy 
volumes have been seen, sharp 


AMERICAN SECURITIES SERVICE 
Suite 830, 19 William Street, New York 


run-ups in certain issues. 


Are these bulges and dips a preparation 
for renewed advance, or do they mean 
distribution and a sharp break ahead? 


What Position Now? 

This Service has enabled its Clients to profit 
throughout the bull market to date, hence our 
market analysis mailed Clients this week should 
not only prove of great value to them but you, 
too. Do not fail to send for a sample copy, 
without charge, at once. 














has given abundant moisture to carry 
though the remainder of winter, the only 
danger to be feared being severe freezes 
following extreme warm weather. On 
the whole the outlook for the next few 
months is hopeful and investors in real 
estate securities based on farms seem 
likely to have most successful results. 
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which regular dividends have been paid 
since organization. Because of the fact that 
the company does not issue a regular year- 
ly financial statement, it is impossible to 
go deeper into the situation. Generalities 
must prevail because of the absence of 
complete facts and figures. 

In speaking of the year 1925 as a pros- 
perous one for the building industry, it is 
said because of a general prosperity that 
is in the making. A large builder recently 
gave his views on building as affecting 
widespread prosperity. The construction 
industry really creates new wealth, pro- 
duces riches out of common dirt, and by 
the buildings it erects and the roads it 
lays down increases permanently the busi- 
ness assets of the whole people. Here is 
his argument: 


“Gold extracted from dirt adds to the 
wealth of the country. 

“But there is an unlimited supply of dirt 
that contains no gold, and is not good for 
farming purposes, that is the base of all 
construction. 

“The natural road is ordinary dirt. The 
better road is dirt made into brick or con- 
crete. 


“The stone, terra cotta, brick, tile, 
cement, sand, gravel, lime, glass, used in 
the office building, school, hospital, fac- 
tory, railroad station, warehouse, church, 
home, are all dirt or made ffom dirt. 

“In the building business men use their 
labor, brains and money to turn this dirt, 
which is of no value, into structures which 
are of enormous value. 


“Money is spent for the manufacture of 
the construction materials out of dirt. 

“Money is spent for their transportation 
by rail, boat or truck, 

“Money is spent for their use in the con- 
struction of the roads, the bridges, the 
buildings.” 

If to the $4,500,000,000 that will go into 
buildings this year a man add the money 
that will go into hard roads and subways 
and viaducts, the city pavements, and all 
the countless odds and ends of concrete 
work, he is likely to get a huge total— 
eight, nine, perhaps ten billions. 

The figures are rough and uncertain. All 


165 











Over the Counter Market 


Edited by William J. Healy 




















We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Commonwealth Power Com. 
Republic Ry. & Lt. Com. 
United Lt. & Pr. Class ‘fA’? Com. 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4151 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
12@ Broadway New York City 
Telephone Rector 3563 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
































YALE & TOWNE 
U. S. STORES A & B 


BY-PRODUCTS COKE 
LIBBY OWENS SHEET GLASS 
LIGGETTS INTERNATONAL, Ltd. 


PYNCHON & CO 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















that is sure is that they will be enormous. 

ATLAS PorRTLAND will participate in this 
activity to an extent that should in turn 
be reflected in the earnings for the coming 
year. 

It is with this in mind that the securities 
of the company were singled out for dis- 
cussion as having possibilities of further 
price appreciation when the true picture of 
what the 1925 operations will accomplish 
in the way of increased earnings for the 
company. At the present price for the 
stock it does not appear that the full pos- 
sibilities have been discounted. 


Unusually Reliable 


I have found the advice given in your 
columns unusually reliable. 





C. H. K. 
“Tell Your Friends they need it” 
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RADING in the over the counter 
i market this week was in fair vol- 
ume with little outstanding changes 
in price quotations. There were, however, 
several developments of importance. 
Prominent among these was the meeting 
of stockholders to ratify the plan of re- 
organization for the Northern Ohio Elec- 
tric, which was analyzed in THE FINAN- 
cIAL Wortp a week ago. A double sub- 
stantiation was given to our conclusions 
in that the shareholders deposited over 85 
per cent of the stock under the proposed 
plan, which was more than enough to as- 
sure the passage of the plan to form a 
new company to be called the Northern 
Ohio Power Company. Previous to the 
meeting the preferred shares which were 
recommended at around 23 were advanced 
more than ten points. The bonds of the 
new company developed considerable 
strength and at around a price of $75 for 
a seven per cent bond there is reason for 
believing that there will be a further price 
alignment when the plan is closer to con- 
summation. 


H. M. Byllesby & Co. announced this 
week that the Standard Gas and Electric 
Company had disposed of its holdings in 
the Mobile Electric Company to interests 
identified with the Alabama Power Com- 
pany. This action, it was explained, was 
taken to permit the Mobile company to be- 
come part of a comprehensive system of 
transmission lines and hydroelectric de- 
velopment now being worked out. Elec- 
tricity at Mobile heretofore has been ‘de- 
veloped by steam. 


The Alabama Power Company interests 
include the Electric Bond and Share Com- 
pany. Theodore K. Jackson, President of 
the Mobile company and for many years 
with the Byllesby organization, will re- 
main in charge of the property. 


Control of Columbus Railway, Power & 
Light Company now rests with the Huls- 
wit-Eaton group, Borrer, of Philadelphia, 
and Clarence C. Slater, at present represent- 
ing Continental Gas & Electric Company, 
of Cleveland, through election of directors 
of their own choosing. New directors in- 
clude: Cyrus E, Eaton, Cleveland; Thomas 
H. Jones, Cleveland; Frank T. Hulswit, 
Chicago; and Walter B. Beebe, Wm. C. 
Williard, Frank L. Stein, James B. Hanna, 
Harry S. Holton and B. W. Marr, all of 
Columbus. Two vacancies on the board 
were filled. Charles L. Kurtz, former 
president, retired from his official position 
and directorship. 


The suit instituted by the State of Ten- 
nessee to dissolve a combination effected 
by the Nashville Railway & Light Com- 
pany, Chattanooga Railway & Light Com- 
pany, Tennessee Power Company and 
Tennessee River Power Company, the vot- 
ing power of which had been vested in the 
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Tennessee Electric Power Company, the 
holding company, has been decided in 
favor of the defendants. Advices to this 
effect were received by Hodenpyl, Hardy 
& Co., supervising managers of the prop- 
erties concerned. 

The Tennessee Supreme Court held that 
the monopoly in the control and distribu- 
tion of electric power in the State was 
legal and authorized under the State laws. 
Since the lower court last year decided 
similarly the case has been followed with 
considerable interest in public utility finan- 
cial circles, where it is recognized as hav- 
ing national significance. 

The holding company acquired control 
and indirect ownership of the hydroelec- 
tric power plants on the Caney Fork, 
Occee and Tennessee Rivers, and, as found 
by the court, had effected a unity of con- 
trol of the distribution of electricity in the 
territory of Middle and East Tennessee 
covered by the transmission lines of the 
power company. 

The opinion was delivered by Justice 
Cook, affirming the decision rendered by 
Chancellor James B. Newman of Nash- 
ville. 

Both the bank and trust company stocks 
were substantially higher. First National 
Bank having improved its position by 100 
points during the week. Numerous stocks 
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Hungary in the News 


| 7 ITH four or five plays of Hungarian 
origin running on Broadway, and 

with the name of Baron Karony1 appear- 
ing almost every other day in the news 
columns, Americans are fairly familiar 
with the reconstructed nation of middle 
Europe which has been making strides 


"since it was helped through the proceeds 


of the international loan that was sold to 
help put her on her economic feet. 


This week the name of Hungary again 
came into prominence, this time in the 
financial community, with the visit of Dr. 
OLIVER JacoBy, who was honor guest at a 
luncheon at the Bankers Club and pre- 
sented an interesting word picture of the 
status of his native country. Dr. Jacoby 
is a prominent attorney of Budapest, and 
also is identified with some of the nation’s 
large enterprises. 


Dr. JAcoBy’s visit was concurrent with 
the sale of a $3,000,000 bond issue for the 




















“Beating the Stock Market” 


By R. W. McNeel 


Director MeNeel’s Financial Service and 
One of the foremost financial authorities of the country. 
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Reveals the only method by which 


money can be made in speculation. 


“More Honest-to-God wisdom and coun- 
sel has been compressed into ‘Beating 
the Stock Market’ than has ever before 
been put in such compact and practical 
shape. Those who shall now follow the 
course charted by Mr. McNeel will be 
much richer in a year or two.”—Phila- 
delphia North American. 


“It shows that money can be made by 
speculating and sets forth with relent- 
less candor the reasons why most people 
quit losers.”.—Commerce & Finance, 
(Theo. H. Price, Editor.) 


“Beating the Stock Market,’ I regard 
as one of the cleverest, ablest, and most 
simply and practically expressed similar 
treatise that I have ever heretofore read.” 
—Frederick F. Lyden, Secretary of New 
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McNeel’s Financial Service, 
120 Boylston Street, Boston. 
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Steel Works of Rima at Ozd 


RiMA STEEL company, which is one of the 
oldest industrial plants of middle Europe. 


The company was formed in 1881 ac- 
cording to Dr. Jacoby, and through the 
policy of plowing earnings back into phys- 
ical improvements has become one of the 
foremost units of the important iron and 
steel industry of Europe. In the 43 years 
of its life the company has paid an average 
ot 10.09 per cent in dividends and in the 
iast 24 years has added $16,899,421 to its 
reserves. 

“Despite post war interruptions,” he 
said, “the company’s recovery has been a 
rapid one, so far as profits were concerned. 
In 1922 it earned net profits of $303,000, 
in 1923 $503,000 and $815,000 in 1924. 
The annual net profits for normal years 
are estimated from $1,000,000 to $1,200,000 
and over that figure when plans for ex- 
pansion now in mind are brought to con- 
summation. The properties consist of 
modern and up to date plants for the man- 
ufacture of iron and steel, as well as iron 
and coal mines. It owns forests which 
have an area of about 35,000 acres, from 
which its lumber supplies are drawn. The 
total value of all of its properties is placed 
at $28,000,000, of which approximately 
$24,000,000 is represented in plants, ma- 
chinery and equipment of all sorts, $1,- 
430,000 in investments, approximately $1,- 
000,000 in cash and accounts receivable, 
the balance in materials in the process of 
manufacture. The annual production ca- 
pacity of the plants is as follows: Pig 
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iron, 200,000 tons; steel ingots, 300,000 
tons; rolled materials, 250,000 tons; vari- 
ous steel products, 50,000 tons; iron ore, 
500,000 tons; roasted ore, 300,000 tons; 
coal, 450,000 tons; magnesite, 10,000 tons, 
and limestone, 150,000 tons. From 80 to 
90 per cent of this annual output is do- 
mestically consumed, the market being pro- 
tected by a strongest tariff on heavy iron 
and steel materials.” 


The purpose of the new issue, accord- 
ing to the bankers, is to provide funds by 
which the corporation may carry out its 
program of expansion in order to meet 
the demand for its products. It will en- 
large its electric power station, enlarge one 
of the plate mills, open two new coal mines 
and an iron mine and build additional 
homes for workingmen. The corporation 
employs approximately 12,000 workmen, 
maintaining most of them in homes owned 
by the company. 


$16,500,000 
REPUBLIC OF CUBA 


Four and One-Half Per Cent 
Gold Bonds Due 1949 


(External Loan) 


Coupons due February 1, 1925, of the above 
Bonds will be paid on presentation at our 
office on and after that date. 


SPEYER & CO. 


New York, Januuary 31, 1925. 





DIVIDENDS 





REPUBLIC IRON & STEEL COMPANY 


PREFERRED DIVIDEND NO. 82 

At a meeting of the Board of Directors of 
the Republic Iron & Steel Company, the regu- 
lar quarterly dividend of 1%% on the Pre- 
ferred Stock was declared payable April Ist, 
1925. to stockholders of record March 9th, 
1925. RICHARD JONES, JR., 

Secretary. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 
A Dividend of two per cent ($1.00 per 
share) on the COMMON Stock of this Com- 
pany for the quarter ending December 31, 
1924, will be paid January 31, 1925, to stock- 
holders of record as of December 31, 1924. 
H. F. BAETZ, Treasurer. 
New York, December 20, 1924. 








Mack Truck Stock Flurry 

Reports in the financial district that ne- 
gotiations were under way between the 
General Motors Corporation and Mack 
Trucks, Inc., whereby the latter would be 
taken over, resulted in a sharp advance in 
Mack Trucks on the New York Stock Ex- 
change. The report lacked official con- 
firmation and executives of both organiza- 
tions said they knew nothing of it. 

Denials were not issued until after the 
close of business on the Stock Exchange 
and Mack Trucks had a sensational ad- 
vance. The stock jumped to 13934, the 
highest price it has ever reached. It closed 
at 134%. 














Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 


















































Average Stock Prices 
Week’s Sales 1925. 1924. 
: ; Jan. 28 Jan. 21 Jan. 14 Jan 30 

Representative active stocks as of Thursday January 29, 23 Railroads .......... 89.90 88.97 89.93 68.42 
1925: Week’s Sales—Friday, 1,826,890 shares; Saturday, 28 Tevimetvinlsg  .x.cccccs 118 81 119.07 118.99 96.50 
555,482 shares; Monday, 1,453,920 shares; Tuesday, 1,331,946 errs 104.35 104.02 104.46 82.46 
shares; Wednesday, 1,667,490 shares; Thursday, 2,037,400 DoRPRINES ssc ose dines 29.47 29.62 30.93 23.28 
aren. Bond Dealings, Jan. 1 to Date 

Previous Thurs- 1935 s93¢ 1983 
High Low Thursday’s days U. S. Gov. bds. $44,150,950 $93,619,525 $77,023,050 

—192 ME of STOCK 4 Other dom. bds, 225,687,500 208,662,600 157,780,500 
ae i——- BARS « Close Closé Foreign bonds 55,365,300 35,230,500 52,733,000 
163% 95% Amer. Can. .....-- 1635 167% es ores pants er dear 
—" wa ton ooo * sT% eax Total all bonds ....$325,203,750 $337,512,625 $287,536,550 
134% 121% Amer. Tel. & Teleg.. 133% 132% Standard Oil Stocks 

48% 28% Anaconda ......... 45 44 Bid Asked Bid Asked 
120% 97% Atch. Top. & San. Fe 118% 118% Anglo-Amer. ove 29% 30 So. Penn. Oil..... 191 192 
134% 104% Baldwin Loco. ..... 134% 131 Atlan. Refin. ....110% 111 Stand. O. of Cal. 65% 65% 

84% 52% Baltimore & Ohio.. 78 77% Borne-Scrymser .225 230 Stand. O. of Ind. 67% 67% 

62% 37%, Bethlehem Steel 524 50% Chesebrough 51%, 52% Stand. O of Kan. 42% 43 

56% 40% Cerro de Pasco 535% 53%4 Cont. Oil, w.i... 28 28% Stand. O. of Neb..251 255 

98% 67% Chesapeake & Ohio. 97% 961% Galena-Sig Oil . 58% 60 Stand. O. of Ky..119% 119% 

50 21% Chic., R. I. & Pac... 455% 45 Hum, O. & Ref.. 445% 44% Stand. O. of N. J. 45% 45% 

38% 2554 Chile Copper ...... 36 355% Imp. Oil, Litd...129% 130% Stand. O. of N. Y 48% 48% 

19% 60% Consolidated Gas .. 17% 16 Int. Petrol. ....« 25 25% Stand. Oo. of Oh.357 360 

43% 31% Corn Products ..... 40% 38 56 Mag. Petrol. 154% 155 Swan-Finch Oil 

76 48 Crucible Steel ..... 175% 713% fo SS | ar 74 74% ay re 251%, 26 

69% 38% Davison Chemical . 46% 451% Penn. Mex. Fl. .. 36% 37% Un. Tank Car...118 125 

35% 20% Erie Ry. ........0. 31% 31% Prairie 0 & G. ..253 254 Vacuum Oil ..... 863, 86% 

98% 61 Famous Players ... 96% 94% Solar Refin. ....225 226 Wash. Oil ..... 29 31 
322, 193% General Electric .. 312% 303% Public Utility Stocks 

66% 55% General Motors .... 75 74% Bid Asked Bid Asked 

33% 22% Inspiration Copper.. 30% 29% Adiron. P. & Lt... 34 35 Ken. Sec. Cp. Pe 79 

60 34% Inter, Paper ...... 57 56 Amer. G & El. .. 77 717% Leh. Pr. Sec. ..108 110 

35 9% Kelly Springfield .. 15% 15% Amer, Lt. & Tr...142 143 Miss. R. Pr. .... 37% 39 
118% 75% Mack Trucks ...... 121% 134 Amer. Pr. & Lt.. 60% 61% Mount. St. Pr... 25 26% 

84% 38 Maxwell Mot., A... 79 775% Amer. Pub. Util... 75 85 Nat. Pr. & Lt....205 208 

25 20 Miami Copper ..... 2316 23% Appal. Pr. ...... 74 77 Nth. O. Pr. Cp. 

119% 593% WN. Y. Central ...... 122% 122% ee , ef 19 opie, wl iv... 8% 6% 
133% 102% Norfolk & Western. 128 128% Ark. Lt & Pr.. 60 64 North. St. Pr. ..104 106 

65 44% Pan-Amer. Petrol.. 66 6814 Bklyn. Boro. Gas. 541 57% Pac. G. & El. pf. 94% 96 

50 42% Pennsylvania R. R.. 48% 48% Caro. Pr. & Lt..320 330 Penn, P. & L. pf.100% 102 

73 40%, Pere Marquette ... 67% 68 Cent. St. El. . 70 75 Port. R., L. & Pr. 49 61 

70 39 Pub. Serv. Cor., N. J. 71 70 Cities Serv. ....191 196 Pow. Cp. of N. Y. 33 3414 

30% 20 mare SO ssascance : 30% 31% OS, SS 33 35 Pr. Sec. Cp. ... 20 23 

63% 42 Rep. Iron & Steel.. 61 20 Commonw. Pr. ..117 118 Pug. Sd. P. & L.. 54 55 
155 78% Sears Roebuck .... 164% 161 Cons. Pr 6% stk. 91 94 Rep. Ry. & Lt.. 63 64 

27% 15 Sinclair Consol. " 19% 22% Cont. G. & E. par. 87 90 Sierra Pac. El. . 19 20 

79% 38% Southern ‘R’way ..* 81 8156 East. Tex. El, .. 74 76 South. Cal. Edi. .102% 103% 
100% 48% Stewart Warner ... 74% 72 Elect. Bd. & Sh. Stand. G & EI. 

46% 30144 Studebaker ...... te 43% 43% a a aes 69 70 B96 ADE. onc waiee 97 100 

45% 37% Texas Company .... 44% 48 Elect. Inv., Inc. Tenn. Bl. Pr. .. 61 52 

713% 53 Tobacco Products .. 75% 74 ES ea aa 4614 47% Tide Water Pr 

42% 22% U. S. Rubber ...... 32% 41% Emp. G. & Fl. pf. 92 97 i AS Sree 00 #8 103 
121 a ee ea 129 126% Galv.-Hous, El. .. 36% 38% Toledo Edi. pf. 95 100 

71% 55% ##$Westinghouse Mfg. . 76% 72% Geor. Ry. & P 65 66% Un. G. & EI. - 33 35 

29% 23% White Eagle Oil 29% 30% Gen. G. & El. .. 79 81 a | ae 35 3614 

i. ©. & Tt. pf... 3 96 

, Car Loadings ; 
Foreign Exchange Reports from the railroads of the Ratio of Reserves 
1925. country show that loading of freight With all percentages computed on 
Jan. 28 Year Ago revenue on the railroads is the great- the basis introduced by the Reserve 
' est on record for this season of the Board on March 138, 1921, the high- 
Sterling ....... $4 79% $4.26% year. est and lowest reserve percentages of 
Pe: BPrane: ...6.. 5.401% 4.63 During the first three weeks in the Federal Reserve System compare 
TER i iiieitiies ces 4.14 4.34% January this year revenue freight as follows: High aad 
1 loadings totaled 2,630,684 cars, an 

Belgian Fr. 5.201% 4.12% increase of 157,618 cars, or 6.4 per BORG -64s0's0 78.8 Jan. 21 74.6 Jan. 7 
eS re 40.30 37.25 cent, over the corresponding period SEG sanx ss 83.7 May 21 70.5 Dec. 24 
Austria ........ 0014%  .0014% in 1924 and an increase of 126,128 ++ lana 18 3 July 35 71-8 Jan. § 
Denmark ....... 17.85 16.24 cars, or 5 per cent, over the corre- inl ee gt a pe oe 
sponding period in 1923. : ea 76.1 Dec. 17 46.4 Jan. 7 
Ore -svaescwe 15.31 13.67 The reserve percentages of the New 
SES ee 14.30 12.71 Total car loadings compare as fol- York Reserve Bank compare as fol- 

Sw a a lows: lows: 

wanen excauae 26.94 26.18 1925. 1924 1923. High Low 
Switzerland - 19.30 17.29 Jan. 17 ...932,150 894,851 864,297 BORG 2.25500 81.8 Jan. 21 76.9 Jan. 14 
| a re 11 50 11.00 Jan. 10 ....962,807 872,023 872,908 eee 91.5 May 21 70.8 Oct 15 
Chile 11.28 10.25 Jan. 3 ..765 727 706,292 767,296 1923 87.6 June20 75.0 Jan. 3 

Rp aes gis , 1924. 1923. 1922. | ear 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 99.96 97.05 Dec. 27 ....646,880 615,419 704,221 1981. ......% 84.1 Sep. 21 36.5 Feb. 4 

Crude Oil Pro ion* Commodity Price 
duction Money Rates ty ne seals 

DA ° an. 2 an. 

— nap — Ee a eee 3% % FOODSTUFFS— 11935. | 1924 
gures in barrels) ; ; er o eat, 0. 2 red...$2.34% $1.29% 
Time Lene 0b mie aio 'n OS 31%2-3% % Corn, No. 2 yellow .. 1.45% 97% 
r 1925 ~ Commercial Paper ...... 314% Oats, No 2 white .... .68% 59% 

Jan. 24 Jan. 17 Rediscount Rates ........ 3% Fl. std. Sp., pt.9.75@10.25 6.30 
Giiahomse: .......5< 484,095 481,208 Bankers Acceptances ..... 3% — Ll 7 Rio cree es 
mae sca anh ad aba 85,320 84,290 Bar Silver, London ...... 32% ' Pepesnate . 
Nort ouisiana and N ° 68%c METALS— 

Arkansas ......... 155935 158,864 ee ee ee eee ™ Iron, 2X. Phil.25.00@25.50 24.50 
Texas and Coastal Steel billets, Pitts. ..40.00 40.00 

ae - 

Louisiana ......... 489,595 520,480 London Market lac eles te «ste 
Rocky Mts. ......... 81,360 82,460 Zine. E, St. Lb. del. 7.65 6.45 
California ........... 604,000 607.000 Money in London % up at 3% BU teeicbirgenaepcacatad 57.75 48.37% 

per cent; short bills unchanged at 

*These figures are supplied by the 33% per cent; three months’ bills un- gg ee — 
National Petroleum News. changed at 3}@3%. Printcloths .......... .06% | 07% 
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of the bank group were 5 and 10 points 
up. Butchers and Drovers was up 12 
points and Harriman 15 points. 

Among the trust company issues Farm- 
ers Loan and Trust recorded a 35-point 
loss, but with that exception the more im- 
portant changes were advances. These 
gains included advances of 18, 20 and 22 
points. Among the best gainers were 
Metropolitan, National Surety, Peoples and 
New York Title and Mortgage. 

The Lawyers Title & Trust Company 
announced a plan to separate its banking 
and trust business from its title and mort- 
gage business, and to increase the capital 
of the title company from $6,000,000 to 
$8,000,000 by offering new shares at $200 
a share. All of the new trust company 
stock, except directors’ shares, will be 
owned by the title company. It is said 
that the capital resources of the two corpo- 
rations amounting to upwards of $16,000,- 
600 will provide abundant strength for all 
their activities. 

The Ward Baking Company reported 
for the year ended Dec. 27, 1924, the 
largest earnings in the history of the 
company. Net profits were $4,369,739 ac- 
cording to the annual statement against 
$2,829,236 in the previous fiscal year. 

The general balance sheet as of Dec. 
27, shows net current assets valued by the 
company at $6,973,885 against net cur- 
rent liabilities of $2,000,000. The profit 
and loss surplus was $2,124,593. The cur- 
rent assets included $3,715,730 cash and 
Government securities valued at $509,250. 

A statement of the company says that 
pursuant to a policy of expansion, the 
Board of Directors has authorized the 
erection of a new $1,000,000 plant at De- 
troit, making nineteen plants operated by 
the organization. The Detroit plant is 
expected to be completed by July 1. 





Department Store Sales Up 

Total sales at department stores dur- 
ing 1924 showed an increase of 4% per 
cent over 1923, according to the statement 
of the Federal Reserve Bank of the Sec- 
ond District of New York. This compared 
with an average annual increase of 8 per 
cent. The largest increase in sales was 
shown in the cotton goods department, but 
substantial increases were also registered 
in sales of furniture and home furnishings, 
toilet articles, drugs, men’s furnishings and 
women’s apparel. Chain stores sales in- 
creased 12 per cent over 1923, compared 
with an average increase of 19 per cent. 
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Test of Utility Bond 


A careful study of factors affecting the 
soundness of public utility bonds, made by 
Joseph Edwards Baker of Blodget & Co., 
investment bankers, has been published by 
that firm in a book entitled Tests of a 
Public Utility Bond. This publication, at- 
tractively bound in boards, is being dis- 
tributed by Blodget & Co., to the institu- 
tional investors of the country. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars. 
periodicals and special letters pertaining to investment and other 


timely subjects, which we believe are of interest and benefit 
to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 
Kindly send requests to 


Current Literature Department 
THE FINANCIAL Worxp, 53 Park Place, New York, N. Y. 


“Tell Your Lawyer Today”—A memorandum book with explanatory 
notes and spaces in which you may list the various items to be 
covered by your lawyer in drawing your will—a new pamphlet 
issued by one of the largest Trust Companies of New York City. 

Bends for Investment—A well known investment banking house has 
ready for distribution a circular which is issued each month con- 
taining descriptions of a wide assortment of government, munic- 
ipal, public utility and railroad bonds. 

“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


“In Every Man’s Business’—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
safety. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 


significance enabling conclusions to be drawn by those inter- 
ested. 


“Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

“Diversification and Vigilance’”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been 
prepared for distribution by a large investment banking house. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book’ 
which is well worth sending for. 


“Odd Lot Trading’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. ‘By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.’ Issued by a New York Stock 
Exchange firm specializing in ‘‘Odd Lots.” 


Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 


‘“Fortnightly”’—A bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks, has 
been issued by a prominent New York Stock Exchange firm 
and is now ready for distribution. 

Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 


Regarding Unlisted Securities—A new booklet, very interesting and 
informative, answering the questions—What they are? How 
traded in? Why buy them?—also includes a list of twelve 
companies and the results of a purchase of ten shares of stock 
over a period of ten years in these companies. 

A Carefuly Selected List of Bonds and Preferred Stocks suitable for 
the individual investor is being distributed by a New York 
Stock Exchange house. Copy on request. 
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Keen financial advertisers are more and 
more laying emphasis on the character 
rather than the size of a circulation. 


In no field is this more necessary than in 
the financial field, due to the very limi- 
ted number to whom this advertising is 
directed. 


In Boston, men of affairs, men with business in- 
terests, men with money for investment, are al- 
most without exception Transcript readers—in 
fact they are almost necessarily Transcript 
readers because no other Boston paper covers 
their interests, the primary markets, the stock 
markets, the bond markets, as quickly and com- 
pletely as the Boston Evening Transcript. 


Financial advertisers have proved their 
knowledge of the situation in Boston, 
by giving the Transcript an increase in 


Financial Advertising in 1924 of 71,111. 


lines—making 1924 the Boston Evening 


Transcript’s greatest year in Financial 
Advertising. 


_(except one) for the publi- 





Fin ancial 1 Advert sing 


Boston Evening Transcript 
is only newspaper publish- 
ing total sales of stocks on 
New York and Boston Stock 
Exchanges, with high and 
low prices, last sale and net 
changes at close of market 
each day. This important 
news appears fifteen hours 
earlier than in any other 
Boston paper. It is not 
published in other papers 
until following morning. 


Boston Evening Transcript 
is the accepted medium for 
dividend notices, publishing 
year after year more than 
any other Boston news- 
paper. 


Boston Evening Transcript 
is the medium chosen by 
all Boston National Banks 
and by all Trust Companies 


cation of Comptrollers’ and 
Bank Commissioners’ Calls. 


Boston Evening Transcript 
has regular news depart- 
ments for each of the fol- 
lowing markets: Steel and 
Iron—Wool and Woolens 
—Cotton and Cotton Goods 
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—Silks—Copper. 


Boston Coening Transcript 


Highest Ratic of BUYERS to Readers 


National Advertising Representatives 


CHARLES H. EDDY CO., 
Boston—New York—Chicago 


Wall Street Representative 


JOSEPH A. KLEIN, 


42 Broadway, New York City 














